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Significant discrepancies between the government data and the data provided by the 
accountable mining companies were found for 40 reporting companies . The Independent 
Administrator has generated and sent additional requests to the companies to find out the 
reasons for such discrepancies and to make further adjustments. While the initial discrepancy 
was UAH 5,799,435.25 thousand, the total discrepancy a fter studying the causes of 
discrepancies and adjusting the data, decreased and amounted to UAH 617,565.89  thousand. 
The key finding on discrepancies are provided in Annex 12.  
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3.   Extractive Indus tries Transparency Initiative in the World 
and in Ukraine  

Since Ukraine's accession to the Extractive Industries Transparency Initiative in 2013, 5 EITI 
reports covering 6 calendar years have been issued. The scope of the reports expanded from 
2 extractive  industries in the first one to as many as 9 in the last one.  

Table 3.1: Main characteristics of the EITI Ukraine Reports  

EITI Report  Year of 
publication  Scope 

Volume of 
revenue 

covered by 
the EITI 
Report  

Depth of 
payment 

information  
reconciliation  

2013 EITI  
Ukraine 
Report  

2015  
Natural gas and oil extraction;  
Natural gas and oil transportation  UAH 26.8 bln  

No reconciliation 
of payments and 

by companies 

2014 -2015 
Ukraine EITI 

Report  
2017  

Natural gas and oil extraction;  
Natural gas and oil  transportation;  
Coal mining; 
Iron ores mining;  
Titanium ores mining;  
Manganese ores mining. 

UAH 58.0  
bln 

 
UAH 92.5  

bln 

81.5% (2014)  
 
 

82.8% (2015)  
 

2016 
Ukraine EITI 

Report  
2018  

Natural gas and oil extraction;  
Natural gas and oil  transportation;  
Coal mining; 
Iron ores mining;  
Titanium ores mining;  
Manganese ores mining  
Fire clays and high-melting clays  
mining;  
Quartz sand mining 

UAH 105.1 
bln 91.8% 

2017 
Ukraine EITI 

Report  
2020  

Natural gas and oil extraction;  
Natural gas and oil  transportation;  
Coal mining; 
Iron ores mining;  
Titanium ores mining;  
Manganese ores mining  
Fire clays and high-melting clays  
mining;  
Quartz sand mining;  
Building stones mining  

UAH 145.4  
bln 98.4% 

2018 
Ukraine EITI 

Report  

Publication 
is expected 

in 2021  
- - 

2019  
Ukraine EITI 

Report  
2021  

UAH 165.4  
bln 

 
99. 06% 

 

In June 2019, at the opening of the 8th EITI Global Conference, the EITI Board presented an 
updated EITI Standard, and in October 2019 it was translated into Ukrainian. Major updates to 
the EITI Standard include changes in the transparency of contracts (ma ndatory publication of 
contracts signed after January 1, 2021), increased disclosure requirements for government 
participation, transactions involving state -owned enterprises, and quasi -fiscal expenditures. 



http://eiti.org.ua/
http://eiti.org.ua/2019/07/pravlinnia-ipvh-vvodyt-v-diiu-novy-standart-ipvh-2019/
http://eiti.org.ua/2019/07/pravlinnia-ipvh-vvodyt-v-diiu-novy-standart-ipvh-2019/
http://eiti.org.ua/2019/07/pravlinnia-ipvh-vvodyt-v-diiu-novy-standart-ipvh-2019/
http://eiti.org.ua/2019/07/pravlinnia-ipvh-vvodyt-v-diiu-novy-standart-ipvh-2019/








mailto:eiti@mev.gov.ua
https://zakon.rada.gov.ua/laws/show/2545-19#Text
https://zakon.rada.gov.ua/laws/show/858-2020-п#n14


https://zakon.rada.gov.ua/laws/show/996-14/ed20200703#n218
https://zakon.rada.gov.ua/laws/show/996-14/ed20200703#n218


https://zakon.rada.gov.ua/laws/show/996-14/ed20200703#n237
https://zakon.rada.gov.ua/laws/show/996-14/ed20200703#n237
https://zakon.rada.gov.ua/laws/show/252-2019-п#Text
https://zakon.rada.gov.ua/laws/show/252-2019-п#Text
http://www.dkrs.gov.ua/kru/uk/publish/article/145191
https://zakon.rada.gov.ua/laws/show/2456-17#n527
https://zakon.rada.gov.ua/laws/show/576-19#Text


https://rp.gov.ua/FinControl/FinReports/?id=150
https://zakon.rada.gov.ua/laws/show/576-19#Text
https://zakon.rada.gov.ua/laws/show/2456-17
https://zakon.rada.gov.ua/laws/show/1062-2018-п#n17
https://zakon.rada.gov.ua/laws/show/z1219-11
https://zakon.rada.gov.ua/laws/show/1001-2011-п#Text
https://zakon.rada.gov.ua/laws/show/310-2018-%D1%80#Text
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However, due to the spread of coronavirus disease (COVID -19), the publication of financial 
statements (consolidated financial statements) for 2019 has been extended, along with the 
audit opinion until Decemb er 31, 2020 19 . Thus, the Independent Administrator faced the fact 
that some extractive companies were unable to provide an audit report for 2019 due to the 
extended deadlines for the audit.  

Also, the results of the state financial audit in government agenc ies cannot provide the 
Independent Administrator with complete and/or reliable information required for data 
reconciliation, because such information is either summarized and aggregated or publicly 
unavailable. 

 

 

  

 
19 Article 1 -2 Transitional Provisions of the Law on Accounting, accessible via  https ://zakon.rada.gov.ua/laws/show/996 -
14#n253   

https://zakon.rada.gov.ua/laws/show/996-14#n253
https://zakon.rada.gov.ua/laws/show/996-14#n253




https://zakon.rada.gov.ua/laws/show/733-2017-%D1%80#Text
https://zakon.rada.gov.ua/laws/show/391-2020-%D0%BF#Text
https://www.kmu.gov.ua/news/premyer-ministr-proviv-pershe-zasidannya-koordinacijnogo-centru-z-pitan-transformaciyi-vugilnih-regioniv
https://www.kmu.gov.ua/news/premyer-ministr-proviv-pershe-zasidannya-koordinacijnogo-centru-z-pitan-transformaciyi-vugilnih-regioniv
http://mpe.kmu.gov.ua/minugol/control/uk/publish/article?art_id=245412335&cat_id=244916218
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Mines Separate units (SU)  

Vuglezbut SU; 
Design Bureau SU; 
Rovesnyk Health and Medical Complex SU; 
Geological Exploration Expedition SU 

Myrnogradvuhilya SE  
Rodynska Mine Rodynska Mine SU 
Centralna Mine Centralna Mine SU 
Capitalna Mine Capitalna Mine SU 
Mine No 5 / 6  Mine No 5 / 6 SU 
other separate units  Automibilist SU;  

Production and technical communication Unit SU;  
Standard SU; 
Recreation Center SU; 
Security SU; 
Auxiliary production units SU  

Selydivvuhilya SE  
Kurakhivska Mine Kurakhivska Mine SU 
Novogrodivska No 1-3 Mine Novogrodivska No 1-3 Mine SU 
Kotlyarevskaya Mine  Kotlyarevskaya Mine SU 
Ukraine Mine Ukraine Mine SU 
other separate units  Vuglezbut SU; 

Supply Department SU; 
Coal quality technical control SU;  
Security SU 

Toretskvuhilya SE  
Centralna Mine Centralna Mine SU 
Pivnichna Mine Pivnichna Mine SU 
Pivdenna Mine Pivdenna Mine SU 
Toretska Mine Toretska Mine SU 
other separate units  Autobaza SU; 

Repair and Mechanical Plant SU; 
Logistics Department SU; 
Sanatorium Raduha SU; 
Recreation sanatorium Donbass-Sedovo SU 
Lysychanskvuhilya PJSC  

G.G. Kapustin Mine G.G. Kapustin Mine SU 
Pryvilnyanska Mine  Pryvilnyanska Mine SU 
Novodruzheska Mine Novodruzheska Mine SU 
D.F. Melnikov Mine D.F. Melnikov Mine SU 
other separate units  Mine Construction Department SU;  

Information and Computing Center SU;  
Autobaza SU; 
Product supply and marketing Department SU;  
Production and technological communication Unit SU;  
Training Complex SU; 
Sanatorium Pryvilya SU 
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Mines Separate units (SU)  

Pervomaiskvuhilya SE  
Zolote Mine  Zolote Mine SU 
Carbonite Mine Carbonite Mine SU 
Hirska Mine Hirska Mine SU 
Toshkivska Mine Toshkivska Mine SU 
other separate units  Freight and Transport Department SU  

Autobaza SU 
Coal quality technical control and standards Department SU  
Training Complex SU 
Specialized Department SU 
Logistics and Supply Department SU 
Design Bureau SU 

Vuhilna kompaniia Krasnolymanska SE  
independent Mine, no separate units  

Shakhtoupravlinnia Pivdennodonbaske No 1 SE  
independent Mine, no separate units  
Mine named after M. S. Surgai SE    

independent Mine, no separate units  
 

As a general rule, the state and the authority that administers a state -owned enterprise, are 
not liab le for its obligations. According to information available from open sources, no 
deviations from the general rule on state responsibility in 2019 were found.  

State support for the coal mining industry  

Historically, the coal sector in Ukraine has received quite strong financial support from the state 
under special budget programs. For example, in 2019, in accordance with the Law of Ukraine 
"On the State Budget of Ukraine for 2019", the Ministry of Energy  approved 7 budget programs 
aimed at supporting the coal industry (Table 5.2). The total expenditures of UAH 4,508,034.60 
thousand from the general fund and UAH 31,282.42 thousand from the special fund were 
planned for such programs. However, UAH 4,455,640.28 thousand from the general fund and 
20,183.08 UAH from the special fund were actually used.  

Table 5.2: Budget programs in coal mining in 2019, thousand UAH 26   

Name of the budget program  

General fund  Special fund  

plan adjusted 
for changes  

cash 
execution 

during 2019  

plan adjusted 
for changes  

cash 
execution 

during 2019  
General management and 
administration in the field of 
energy and environmental 
protection of Ukraine  

268,011.40  262,814.36  31,282.42  20,183.08  

Liquidation of coal mining and 
peat mining enterprises  159,005.10  127,899.15  0.00  0.00  

 
26 Treasury, Annual report on the implementation of the State Budget of Ukraine for 2019 (section II.1), 
https://www.treasury.gov.ua/storage/app/uploads/public/5e7/cb7/964/5e7cb79649d80136399092.xlsx   

https://www.treasury.gov.ua/storage/app/uploads/public/5e7/cb7/964/5e7cb79649d80136399092.xlsx
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Name of the budget program  

General fund  Special fund  

plan adjusted 
for changes  

cash 
execution 

during 2019  

plan adjusted 
for changes  

cash 
execution 

during 2019  
Mining rescue measures at coal 
mining enterprises  290,000.00  289,162.14  0.00  0.00  

State support for the 
construction of Novovolynska No 
10 mine  

69,000.00  61,873.80  0.00  0.00  

Restructuring of the coal 
industry  3,268,622.00  3,268,617.17  0.00  0.00  

Applied R&D under the state 
target programs and the state 
order, training of research 
personnel and financial support 
for development of a scientific 
infrastructure for the fuel and 
energy complex and the coal 
industry of Ukraine  

3,396 .10 0.00  0.00  0.00  

Payment for electricity 
consumed by state-owned coal 
mining companies in 2019  

450 ,000,00  445 ,273,66  0,00  0,00  

Total  4,508,034.60  4,455 ,640 .28 31 ,282 .42 20 ,183 .08 

 

The Restructuring of the Coal Industry program and the program to ensure payment for 
electricity consumed by state -owned coal mining companies were the priority. Among the areas 
of use of budget funds under the Restructuring of the Coal Industry program listed in the largest 
one is the support for domestic production of marketable coal pro ducts through paying wages 
and mandatory wage related payments, including payment of wage arrears ( Table 5.3 ). 

Table 5.3: Use of budget funds under the Restructuring of the Coal Industry program in 2019  27  

Purpose of use  
Cash execution, UAH  thousand  

General fund  Special fund  
Support for domestic production of marketable 
coal products by paying wages and making 
mandatory wage related payments, including the 
payment of wage arrears  

2,885,008.40   - 

Measures for coal mining enterprises technical 
upgrading and modernization of  383,608.80  - 

Total  3,268,617.20  - 

 

The support was also provided to the coal industry within the framework of state support for 
the implementation of the Energy Strategy of Ukraine in 2019. As an example, 65.15% of the 
funds allocated under this program were directed to satisfy the needs of the coal mining 
industry, namely to Volynvuhilya SE ( Table 5.4). 

 
27 Report on the implementation of the budget program passport https://mepr.gov.ua/files/docs/Passporta_KPKCOAL MINING 
COMPANY/2020/Zvit/2401590.pdf   

https://mepr.gov.ua/files/docs/Passporta_KPKVK/2020/Zvit/2401590.pdf
https://mepr.gov.ua/files/docs/Passporta_KPKVK/2020/Zvit/2401590.pdf
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Table 5.4: Some areas of use of budget funds under the Support to the implementation of the Energy 
Strategy of Ukraine program in 2019  

Purpose of use 
Cash execution, UAH  thousand  

General fund  Special fund  
Support for the implementation of the Energy Strategy of 
Ukraine - 21,777.42 28  

Including the funds allocated to the extractive industries 29 : 
Acquisition of tunneling equipment for Buzhanska Mine SU 
of Volynvuhilya SE  - 3,700.00  

Acquisition of stationary equipment for Buzhanska Mine SU 
of Volynvuhilya SE - 788.00  

Overhaul of the 1K101 cleaning combine of Buzhanska 
Mine SU of Volynvuhilya SE - 3,700.00  

Overhaul of KD80 mechanized fastening sections for 
Buzhanska Mine SU of Volynvuhilya SE - 6,000.00  

 

Based on the information received from the accountable coal mining companies, the amount of 
state support in 2019 amounted to UAH 3,780,551.35 thousand ( Table 5.5). The main 
administrator of funds for all types of state aid listed in the table was the Ministry of Energy.  

Table 5.5: The amount of state aid received by the accountable coal mining companies from the 
Ministry of Energy in 2019 30  

Company Type of the state aid  Total state aid, 
UAH thousand  

Toretskvvuhilya SE 

Measures to wind-up unpromising coal mining 
enterprises  17,015.00  

Wages and salaries to the coal industry workers and 
wage related mandatory payments  24,206.00  

Restructuring of the coal industry  206,778.00  
Support in payment for electricity consumed by the 
state -owned coal mining companies in 2019  109,459.00  

Chernobyl Foundation  11.00  

Myrnogradvuhilya SE 

Support in payment for electricity consumed by the 
state -owned coal mining companies in 2019  99,241.00  

Liquidation of coal mining and peat mining enterprises  22,614.00  

Restructuring of the coal industry  313,580.00  

Pervomaiskvuhilya SE 
Subsidies and current transfers to enterprises 
(institutions, organizations)  565,840.80  

Other types of payments  80,836.00  
Mine named after M. S. 
Surgai SE Restructuring of the coal industry  52,557.00  

Lysychanskvuhilya JSC 

Support in payment for electricity consumed by the 
state -owned coal mining companies in 2019  46,269.00  

Wages and salaries to the coal industry workers and 
wage related mandatory payments  45,015.00  

Restructuring of the coal industry  403,988.00  
 

28 Treasury, Annual report on the implementation of the State Budget of Ukraine for 2019 (Section II.1), 
https://www.treasury.gov.ua/storage/app/uploads/public/5e7/cb7/964/5e7cb79649d80136399092.xlsx  
29 Report on the implementation of the budget program passport  https://mepr.gov.ua/files/docs/Passporta_KPKCOAL MINING 
COMPANY/2020/Zvit/2401490.pdf   
30 According to the responses of the accountable companies to the inquiries for the purpose of preparation of this EITI Report 

https://www.treasury.gov.ua/storage/app/uploads/public/5e7/cb7/964/5e7cb79649d80136399092.xlsx
https://mepr.gov.ua/files/docs/Passporta_KPKVK/2020/Zvit/2401490.pdf
https://mepr.gov.ua/files/docs/Passporta_KPKVK/2020/Zvit/2401490.pdf


https://www.treasury.gov.ua/storage/app/uploads/public/5e7/cb7/90d/5e7cb790d28c2686979053.xls


https://www.treasury.gov.ua/storage/app/uploads/public/5e7/cb7/904/5e7cb7904f5b0711559207.xls
https://zakon.rada.gov.ua/laws/show/224-2019-%D1%80#Text
https://zakon.rada.gov.ua/laws/show/604-2019-%D1%80#Text


https://www.mvug.com.ua/?page_id=1819
http://lisugol.com/Content/RegInf/%D0%90%D1%83%D0%B4%D0%B8%D1%82%D0%BE%D1%80%D1%81%D1%8C%D0%BA%D0%B8%D0%B9%20%D0%B7%D0%B2%D1%96%D1%82%20%D0%B7%D0%B0%202019%20%D1%80%D1%96%D0%BA.pdf
http://lisugol.com/Content/RegInf/%D0%90%D1%83%D0%B4%D0%B8%D1%82%D0%BE%D1%80%D1%81%D1%8C%D0%BA%D0%B8%D0%B9%20%D0%B7%D0%B2%D1%96%D1%82%20%D0%B7%D0%B0%202019%20%D1%80%D1%96%D0%BA.pdf
http://mpe.kmu.gov.ua/minugol/doccatalog/document?id=245439273


http://www.lvug.com.ua/2020/12/31/zvit-nezalezhnogo-auditora/
http://www.lvug.com.ua/2020/12/31/zvit-nezalezhnogo-auditora/
https://krasnolimanskaya.com.ua/?p=9618
http://первомайскуголь.укр/prymitk-do-finansovoi-zvitnosti-vidpovidno-do-msfz-stanom-na-31-hrudnia-2019-roku/
http://первомайскуголь.укр/prymitk-do-finansovoi-zvitnosti-vidpovidno-do-msfz-stanom-na-31-hrudnia-2019-roku/
http://mpe.kmu.gov.ua/minugol/doccatalog/document?id=245439291
https://toretskvugillya.com.ua/finance/016-%D0%97%D0%B2%D1%96%D1%82-%D0%BD%D0%B5%D0%B7%D0%B0%D0%BB%D0%B5%D0%B6%D0%BD%D0%BE%D0%B3%D0%BE-%D0%B0%D1%83%D0%B4%D0%B8%D1%82%D0%BE%D1%80%D0%B0-%D0%BD%D0%B0-31.12.2019.pdf
https://toretskvugillya.com.ua/finance/016-%D0%97%D0%B2%D1%96%D1%82-%D0%BD%D0%B5%D0%B7%D0%B0%D0%BB%D0%B5%D0%B6%D0%BD%D0%BE%D0%B3%D0%BE-%D0%B0%D1%83%D0%B4%D0%B8%D1%82%D0%BE%D1%80%D0%B0-%D0%BD%D0%B0-31.12.2019.pdf
https://toretskvugillya.com.ua/finance/016-%D0%97%D0%B2%D1%96%D1%82-%D0%BD%D0%B5%D0%B7%D0%B0%D0%BB%D0%B5%D0%B6%D0%BD%D0%BE%D0%B3%D0%BE-%D0%B0%D1%83%D0%B4%D0%B8%D1%82%D0%BE%D1%80%D0%B0-%D0%BD%D0%B0-31.12.2019.pdf
http://mpe.kmu.gov.ua/minugol/control/uk/publish/article?art_id=245439190&cat_id=245194014


https://www.mvug.com.ua/?page_id=1819
http://mpe.kmu.gov.ua/minugol/control/uk/publish/article?art_id=245498356&cat_id=245339002
http://www.lvug.com.ua/2020/12/31/zvit-nezalezhnogo-auditora/
http://www.lvug.com.ua/2020/12/31/zvit-nezalezhnogo-auditora/


https://krasnolimanskaya.com.ua/?p=9618
http://lisugol.com/Content/RegInf/%D0%90%D1%83%D0%B4%D0%B8%D1%82%D0%BE%D1%80%D1%81%D1%8C%D0%BA%D0%B8%D0%B9%20%D0%B7%D0%B2%D1%96%D1%82%20%D0%B7%D0%B0%202019%20%D1%80%D1%96%D0%BA.pdf
http://lisugol.com/Content/RegInf/%D0%90%D1%83%D0%B4%D0%B8%D1%82%D0%BE%D1%80%D1%81%D1%8C%D0%BA%D0%B8%D0%B9%20%D0%B7%D0%B2%D1%96%D1%82%20%D0%B7%D0%B0%202019%20%D1%80%D1%96%D0%BA.pdf
https://toretskvugillya.com.ua/finance/016-%D0%97%D0%B2%D1%96%D1%82-%D0%BD%D0%B5%D0%B7%D0%B0%D0%BB%D0%B5%D0%B6%D0%BD%D0%BE%D0%B3%D0%BE-%D0%B0%D1%83%D0%B4%D0%B8%D1%82%D0%BE%D1%80%D0%B0-%D0%BD%D0%B0-31.12.2019.pdf
https://toretskvugillya.com.ua/finance/016-%D0%97%D0%B2%D1%96%D1%82-%D0%BD%D0%B5%D0%B7%D0%B0%D0%BB%D0%B5%D0%B6%D0%BD%D0%BE%D0%B3%D0%BE-%D0%B0%D1%83%D0%B4%D0%B8%D1%82%D0%BE%D1%80%D0%B0-%D0%BD%D0%B0-31.12.2019.pdf
https://toretskvugillya.com.ua/finance/016-%D0%97%D0%B2%D1%96%D1%82-%D0%BD%D0%B5%D0%B7%D0%B0%D0%BB%D0%B5%D0%B6%D0%BD%D0%BE%D0%B3%D0%BE-%D0%B0%D1%83%D0%B4%D0%B8%D1%82%D0%BE%D1%80%D0%B0-%D0%BD%D0%B0-31.12.2019.pdf






http://www.ukrstat.gov.ua/operativ/operativ2016/pr/vr_rea_ovpp/vr_rea_ovpp_u/arh_vppv_u.html
http://mpe.kmu.gov.ua/minugol/control/uk/publish/article?art_id=245266910&cat_id=245183238
http://mpe.kmu.gov.ua/minugol/control/uk/publish/article?art_id=245334620&cat_id=245183238
http://mpe.kmu.gov.ua/minugol/control/uk/publish/article?art_id=245435525&cat_id=245183238


http://mpe.kmu.gov.ua/minugol/control/uk/publish/article?art_id=245435525&cat_id=245183238
http://mpe.kmu.gov.ua/minugol/control/uk/publish/article?art_id=245334620&cat_id=245183238
http://mpe.kmu.gov.ua/minugol/control/uk/publish/article?art_id=245435525&cat_id=245183238






http://www.ukrstat.gov.ua/operativ/operativ2019/zd/e_iovt/arh_iovt2019.htm
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Figure 5.7: Imports of coal by countries in volume and in value in 2019. 66  

 

Conclusions to the section  

Hard coal reserves in Ukraine are concentrated in the Donetsk and Lviv -Volyn coal basins. As 
of the end of 2019, coal reserves amounted to 41,253.23 million tons. The most common 
type is long flame D grade coal (31.43% of the total reserves).  

The volume of coal mining in 2019 (31,224.37 thousand tons) decreased by 6.19% compared 
to 2018. A significant decline in production was observed in Dnipropetrovsk region (by 
9.02%), where 58.31% of the total coal production was extracted. Provided that the vol ume 
of coal production remains at the level of 2019, the volume of reserves will be sufficient for 
1,321 years.  

In 2019, exports fell by 76.59% to 14.94 thousand tons, and the main destination country 
was Moldova. The bulk of coal imports was from Russia ( 68.55%). In 2019, the total volume 
of imports amounted to 21,082.04 thousand tons.  

 
66 State Statistics Service, Foreign trade in c ertain types of goods by country, 
2019, http://www.ukrstat.gov.ua/operativ/operativ2019/zd/e_iovt/arh_iovt2019.htm  

http://www.ukrstat.gov.ua/operativ/operativ2019/zd/e_iovt/arh_iovt2019.htm


https://www.naftogaz.com/files/official_documents/РІЧНА%20інформація%202019%20публікація%20на%20сайті.pdf
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Name of company  Legal entity 
identification code  

Amount of shares 
owned by Naftogaz 

of Ukraine NJSC  
International Consortium for Ukrainian Gas 
Transmission System Management and 
Development LLC 

32349152  50% 

VuhleSynthesGaz of Ukraine SE 38727388  100% 

Naftogaz-Energoservice SE 30167066  100% 
Naukanaftogaz SE  32710871  100% 

Ukravtogaz SE  36265925  100% 
NaftogazService SE, Naftogaz of Ukraine NJSC 31059253  100% 
NaftogazBezpeka SE, Naftogaz of Ukraine NJSC 32253350  100% 
Budivelnyk SE, Naftogaz of Ukraine NJSC  30308580  100% 
Gaz Ukrainy SE, Naftogaz of Ukraine NJSC  31301827  100% 
Naftogaz Trading Europe S.A. (Switzerland)  - 100% 

LIKVO LLC 32869691  100% 
Naftogaz Digital Technologies LLC 42257608  100% 

Energy and Fuel of Ukraine JSC  30632949  51% 
Ternopilgazbud OJSC  2127360  51% 

Kirovohrad OJSC 3365222  51% 
Petrosannan Company (Egypt) - 50% 

Ukrtatnafta PJSC  152307  43% 
Gaztranzit JSC 25273549  40,22% 

Zakarpattyagazbus PJSC 2127331  39% 
Donetskoblgaz PJSC 3361075  38% 

Krymgaz PJSC 3348117  25% + 1 share 
Sumygaz PJSC 3352432  25% + 1 share 

Kyivoblgaz PJSC 20578072  25% + 1 share 
Zaporizhgaz PJSC 3345716  25% + 1 share 
Poltavagaz PJSC 3351912  25% + 1 share 
Khmelnytskgaz PJSC 5395598  25% + 1 share 
Luhanskgaz PJSC 5451150  25% + 1 share 
Tysmenytsyagaz PJSC 20538865  25% + 1 share 

Dnipropetrovskgaz PJSC 3340920  25% + 1 share 
Gadyachgaz PrJSC 5524660  25% + 1 share 

Kremenchukgaz PrJSC 3351734  25% + 1 share 
Rivnegaz PJSC 3366701  25% + 1 share 

Lubnygaz PJSC 5524713  25% + 1 share 

Umangaz PJSC 3361419  25% + 1 share 

Shepetivkagaz PrJSC 3361394  25% + 1 share 

Ternopilmiskgaz PrJSC 21155959  25% + 1 share 

Sevastopolgaz PJSC 3358305  25% + 1 share 

Mykolaivgaz PJSC 5410263  25% + 1 share 

Ivano-Frankivskgaz PJSC 3361046  25% + 1 share 
Lvivgaz PJSC 3349039  25% + 1 share 
Vinnytsyagaz PJSC 3338649  25% + 1 share 

Chernihivgaz PJSC 3358104  25% + 1 share 





https://www.ukrnafta.com/data/Investor_docs/Rehularna_promizhna_informatsiya_za_IV_kvartal_2019.pdf
http://utg.ua/img/menu/company/docs/2020/info-16-06-2020.pdf
http://utg.ua/img/menu/company/docs/2020/info-16-06-2020.pdf
https://www.ukrtransnafta.com/wp-content/uploads/2020/04/Річний-звіт-2019-на-сайт.pdf
https://www.ukrtransnafta.com/wp-content/uploads/2020/04/Річний-звіт-2019-на-сайт.pdf
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Name of Company Legal entity 

identification code  

Share in the 
authorized 

capital  

N
on

-e
xt

ra
ct

iv
e 

 Ukrtransnafta Corporate Fund LLC  32074529  100.00% 
Sea Trans LLC 32244367  26% 
Insurance Company Transmagistral PrJSC 31630408  27.98% 
International Pipeline Company Sarmatia LLC  140002677  28.79% 
Transmunai LLC  34300318  50% 
Naftogaz Oil Trading LLC  43302216  100.00% 

Chornomornaftogaz PJSC 71  

N
on

-
ex

tra
ct

iv
e 

 Chornomornaftogazservis SE  32173773  100.00% 
KNPF Chornomornaftogaz Research Company 33326529  100.00% 
Chornomornaftogazinvest SE  37729289  100.00% 
Kerch Marine Plant Frigate LLC 32316153  57.99% 
Shelf Institute LLC  04825950  45.00% 

Ukrgazvydobuvannya PJSC 72  

N
on

-
ex

tra
c-

tiv
e 

 Olexandr LLC 24362185  100% 

Shebelynska Voda LLC 23917617  98.27% 

 

As of December 31, 2019, Ukrgazvydobuvannia PJSC included three extraction departments, 
well drilling and repair departments, gas and gas condensate processing department, as well 
as research and auxiliary units that are not separate legal entities.  

Nadra of Ukraine NJSC is a state-owned company, and its main objectives are development of 
the mineral resource base of Ukraine, exploration and prospecting, as well as attracting 
investment in exploration and mining projects. The State Service of Geology and Subso il of 
Ukraine administers the state corporate rights in Nadra Ukrainy NJSC.  

Table 5.16 : The list of companies whose shares are owned by Nadra Ukraine NJSC in 2019 73  

Name of company  Legal entity 
identification code  

Number of 
shares owned 

by Nadra 
Ukrainy NJSC  

Subsidiaries of Nadra Ukrainy NJSC  
Chernihivnaftogazgeologiya  1431535  100% 
Crimegeologiya  1432055  100% 
Poltavnaftogazgeologiya  1431630  100% 
Ukrainian Geological Research and Production Center  1432552  100% 
Agrogeophysica 30039257  100% 
Zakhidukrgeologiya  1432606  100% 
Myrgorodnaftogazrozvidka  1431676  100% 
Centrukrgeologiya  1432478  100% 
Nadraresurs 33307841  100% 

 
71 Chornomornaftogaz PJSC SE, Annual information of securities issuer for 2019, 
https://chornomornaftogaz.com.ua/images/pdf/zvit_emitenta_2019.pdf  
72 Ukrgazvydobuvannya PJSC, Annual information of securities is suer for 2019, https://ugv.com.ua/page/docs?count=9  
73 Nadra Ukrainy NJSC, Regular annual information for 2019, http://nadraukrayny.co m.ua/?page_id=2702#tab -3-2 

https://chornomornaftogaz.com.ua/images/pdf/zvit_emitenta_2019.pdf
https://ugv.com.ua/page/docs?count=9
http://nadraukrayny.com.ua/?page_id=2702#tab-3-2


http://mpe.kmu.gov.ua/minugol/control/uk/publish/article?art_id=245358174&cat_id=245196616


https://www.ukrnafta.com/data/Ivestor_news/28.12.2020/Ukrnafta%202019%20Standalone%20FS%20UKR%20(006).pdf


http://utg.ua/img/menu/company/docs/2020/UTG_19fsu_with%20signatures_compressed.pdf
http://ustg.com.ua/reporting/00157842_2019_208721.pdf
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shareholders in 2019. 81 

Table 5.18 : Dividends received by Naftogaz of Ukraine NJSC from its subsidiaries that are reporting  
companies for the purposes of the EITI Report 2019  

Indicator  Amount of dividends received / paid in 2019, 
UAH thousand  

Total dividends received by Naftogaz of Ukraine 
NJSC (according to the company's financial 
statements) 82  

15,110,435  

Dividends were paid by subsidiaries of Naftogaz of 
Ukraine NJSC (according to the financial 
statements of subsidiaries), including:  

15,030,837  

Ukrgazvydobuvannya JSC 83  13,567,598  
Ukrtransnafta PJSC 84  1,463,239  

 

The table below provides data on dividends received by the subsidiaries of Naftogaz of Ukraine 
NJSC from their subsidiaries and associates engaged in the extraction or, in the case of 
Ukrtransgaz JSC, transportation of hydrocarbons.  

Table 5.19 : Dividends received by Naftogaz of Ukraine NJSC subsidiaries from their extractive 
subsidiaries and associates in 2019  

No Subsidiary of Naftogaz of Ukraine NJSC  
Dividends paid in 2019, 

UAH thousand  
1 Ukrtransnafta JSC  - 
2 Ukrnafta PJSC 64,744  
 Dividends paid by extractive subsidiaries and associates of 

Ukrnafta JSC in favour of  all its shareholders:  
- 

 JV Boryslav Oil Company in the form of LLC  85  - 
 Joint Venture Ukrkarpatoil LTD LLC 86   - 
 Kashtan Petroleum LTD JV 92,874  
3 Ukrgazvydobuvannya JSC  - 
4 Ukrtransgaz JSC  87  89,845  
 Dividends paid by subsidiaries and associates of Ukrtransgaz 

JSC to all shareholders:  
- 

 Gas transmission system operator of Ukraine LLC 88  89,845  
 

 
81 Ukrnafta JSC, Separate financial statements for 2019, 
https://www.ukrnafta.com/data/Ivestor_news/28.12.2020/Ukrnafta%202019%20Standalone%20FS%20UKR%20(006).pdf  
82 Naftogaz of Ukraine NJSC, Separate financial statements for 2019, https://www.naftogaz.com/files/Zvity/Naftogaz -19fs -
standalone-FS-UKR.pdf    
83 Ukrgazvydobuvannya JSC, Financial statements and independent auditor's report for 2019, 
https:// ugv.com.ua/uploads/Financial_Report.2019_AT_Ukrgazvidobuvannya_.pdf.9332243.26b0e9f76157b25bad796c280ae
2c3d9dd457a86.pdf  
84 Ukrtransnafta JSC, Separate financial statements and independent auditor's report for 2019, 
https://www.ukrtransnafta.com/wp -content/uploads/2020/04/UTN_Stand -alone_19fsu_with -signatures.pdf    
85 JV Boryslav Oil Company in the form of LLC, Independent Auditor's Report on Fin ancial Statements for 2019,  
 https://spbnk.com.ua/files/file/6.pdf   
86 Independent auditor's report on financial statements for 2019,  http://www.uko.kiev.ua/audit%202019.pdf  
87 Ukrtransgaz JSC, Separate financial statements and independent auditor's report for 2019, 
http://utg.ua/img/menu/company/docs/2020/UTG_19fsu_with%20signatures_compressed.pdf  
88 Gas Transmission System Operator of Ukraine LLC, Financial Statements and Independent Auditor's Report 2019, 
https://tsoua.com/wp -content/uploads/2020/04/LLC -GTSO_19fsu_with-signatures_UA.pdf   

https://www.ukrnafta.com/data/Ivestor_news/28.12.2020/Ukrnafta%202019%20Standalone%20FS%20UKR%20(006).pdf
https://www.naftogaz.com/files/Zvity/Naftogaz-19fs-standalone-FS-UKR.pdf
https://www.naftogaz.com/files/Zvity/Naftogaz-19fs-standalone-FS-UKR.pdf
https://ugv.com.ua/uploads/Financial_Report.2019_AT_Ukrgazvidobuvannya_.pdf.9332243.26b0e9f76157b25bad796c280ae2c3d9dd457a86.pdf
https://ugv.com.ua/uploads/Financial_Report.2019_AT_Ukrgazvidobuvannya_.pdf.9332243.26b0e9f76157b25bad796c280ae2c3d9dd457a86.pdf
https://www.ukrtransnafta.com/wp-content/uploads/2020/04/UTN_Stand-alone_19fsu_with-signatures.pdf
https://spbnk.com.ua/files/file/6.pdf
http://www.uko.kiev.ua/audit%202019.pdf
http://utg.ua/img/menu/company/docs/2020/UTG_19fsu_with%20signatures_compressed.pdf
https://tsoua.com/wp-content/uploads/2020/04/LLC-GTSO_19fsu_with-signatures_UA.pdf


https://www.naftogaz.com/files/Zvity/Naftogaz-19fs-standalone-FS-UKR.pdf
https://www.naftogaz.com/files/Zvity/Naftogaz-19fs-standalone-FS-UKR.pdf
http://mpe.kmu.gov.ua/minugol/doccatalog/document?id=245442406
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including 15,772 mcm under Naftogaz of Ukraine NJSC, and 1,768 mcm under the private 
sector companies.  

Table 5.28 : Increase in balance sheet reserves of natural ga s as a result of exploration work in 
2019 115  

Field name  

Increase in balance sheet reserves of 
natural gas, mcm  

Total  including new deposits 
and fields  

Total public sector of the economy, including:  15,772  996  

Ukrgazvydobuvannya JSC, including:  15,719  996  
Drobyshivske 91  0 
Skydanivske 43  43  
Borysivske 34  12  
Krasnokutske 566  557  
Leventsivske 42  31  
Narizhnyanske 66  57  
Sementsivske 122  10  
Yuliivske 24  24  
Abazivske 45  0 
Berezivske  21  0 
Vesnyanske 493  0 
Mashivske 171  0 
Opishnyanske  116  0 
Kotelevske 171  0 
Rozumivske 540  0 
Svyatogirske 971  0 
Skhidno-Medvedivske 254  0 
Skhidno-Poltavske  371  0 
Lobachivske 1745  0 
Shevchenkivske 426  0 
Zakhidno-Sosnivske 8,524  0 
Pivdenno-Kolomatske 29  0 
Solokhivske 18  0 
Eugenivske  22  0 
Komyshnyanske 18  0 
Melykhivske 3 0 
Chervonoyarske 24  0 
Lypovetske 163  163  
Svydnitske 99  99  
Orkhovytske  10  0 
Dobryanske 37  0 
Vyshnyanske 109  0 
Yablonivske 64  0 
Chornoguzke 32  0 

 
115  Geoinform of Ukraine, National Register of Mineral Reserves of Ukraine, Natural Gas ( Issue 23), 2020  
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Field name  

Increase in balance sheet reserves of 
natural gas, mcm  

Total  including new deposits 
and fields  

Luhivske 125  0 
Vereshchytske 130  0 
Ukrnafta PJSC Okhtyrkanaftogaz NGVU, including:  41  0 
Pivdenno-Panasivske 7 0 
Kachanivske 34  0 
Ukrnafta PJSC Poltavanaftogaz NGVU, including:  12  0 
Yurivske 8 0 
Reshetnyakivske 4 0 
Total private sector of the economy, including:  1,768  1,344  
Kub-gaz LLC, including:  15  0 
Pivnichno-Makiivske 15  0 
Energy Service Company Esco -Pivnich LLC, including:  79  79  
Veselkove 79  79  
Systemoilengineering LLC, including:  594  594  
Vodyanivske 594  594  
Poltava Petroleum Company JV, including:  203  58  
Rudenkivske 145  0 
Zaplavske 58  58  
StryiNaftogaz LLC, including:  286  286  
Borynske 286  286  
Truboplast LLC, including:  30  30  
Dombrovske 30  30  
Nadra-Geoinvest LLC, including:  57  57  
Skorobahatkivske 57  57  
Zakhidnadraservice LLC, including:  504  240  
Bystrytske  504  240  
Total in Ukraine  17,540  2,340  

The results of geological exploration works by extractive enterprises on the territory of Ukraine 
show an increase in balance sheet oil reserves ivy 767 thousand tons, including 686 thousand 
tons at the enterprises of Naftogaz of Ukraine NJSC and 81 thousand tons at the enterprises 
of the private sector of the economy.  

Table 5.29 : Increase in balance sheet oil reserves as a result of exploration work in 2 019 116  

Field name 

Increase in balance sheet oil reserves, 
thousand tons  

Total  including new deposits 
and fields  

Total, public sector of economy, including  686  17  
Ukrgazvydobuvannya JSC, including:  87  17  
Hannivske 1 1 
Novotroitske  14  14  

 
116  Geoinform of Ukraine, National Register of Mineral Reserves of Ukraine, Oil (Issue 60), 2020  
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Field name 

Increase in balance sheet oil reserves, 
thousand tons  

Total  including new deposits 
and fields  

Yuliivske 31  2 
Vesnyanske 17  0 
Valyukhivske 8 0 
Tymofiivske  5 0 
Druzhelyubivske  10  0 
Mygrynske 1 0 
Ukrnafta PJSC Okhtyrkanaftogaz NGVU, including:  148  0 
Lypovodolynske  30  0 
Mykolayivske 21  0 
Pivdenno-Panasivske 22  0 
Skhidno-Rogintsivske 3 0 
Kachanivske  72  0 
Ukrnafta PJSC Poltavanaftogaz NGVU, including:  63  0 
Hlynsko-Rozbyshivske 61  0 
Golubivske 2 0 
Ukrnafta PJSC Chernihivnaftogaz NGVU, including:  86  0 
Bogdanivske 25  0 
Malodivytske 6 0 
Skorokhodivske 55  0 
Ukrnafta PJSC Boryslavnaftogaz NGVU, including:  98  0 
Boryslavske 98  0 
Ukrnafta PJSC Dolynanaftogaz NGVU, including:  204  0 
Dolynske 204  0 
Total, private sector of the economy, including:  81  81  
Soyuz-Budresursy LLC, including:  34  34  
Yarmakivske 34  34  
Kub-gaz LLC, including:  5 5 
Olhivske 5 5 
Persha ukraiinska gazonaftova kompaniia LLC, including:  42  42  
Pivdenno- Boryslavske 42  42  
Total in Ukraine  767  98  

 

According to the results of geological exploration, the increase in the balance sheet reserves 
of gas condensate amounted to 418 thousand tons in 2019, including 363 thousand tons at 
the enterprises of Naftogaz of Ukraine NJSC, and 55 thousand tons at the enterprises of the 
private sector of ec onomy. 
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Table 5.30 : Increase in balance sheet reserves of gas condensate as a result of exploration work in 
2019 117  

Field name 
Increase in balance sheet reserves of gas 

condensate, thousand tons  
Total  including new deposits and fields  

Total public sector of the economy, including:  363  31  
Ukrgazvydobuvannya JSC, including:  358  31  
Borysivske 4 1 
Krasnokutske 24  24  
Leventsivske 1 1 
Narizhnyanske 4 4 
Semenivske 9 0 
Yuliivske 4 1 
Abazivske 4 0 
Vesnyanske 27  0 
Mashivske 4 0 
Opishnyanske 2 0 
Zakhidno-Sosnivske 148  0 
Kotelevske 2 0 
Rozumivske 27  0 
Svyatogirske 11  0 
Skhidno-Poltavske 17  0 
Lobachivske 55  0 
Shevchenkivske 12  0 
Druzhelyubivske  3 0 
Ukrnafta PJSC Okhtyrkanaftogaz NGVU, including:  5 0 
Pivdenno-Panasivske 5 0 
Total private sector of the economy, including:  55  52  
Kub-gaz LLC, including:  1 1 
Pivnichno-Makiivske 1 1 
Energy Service Company Esco -Pivnich company  
LLC, including:  3 3 

Veselkove  3 3 
Poltava Petroleum Company JV, including:  7 4 
Rudenkivske 3 0 
Zaplavske 4 4 
Nadra-Geoinvest LLC, including:  6 6 
Skorobahatkivske 6 6 
Stryinaftogaz LLC, including:  6 6 
Borynske 6 6 
SystemOilEngeneering LLC, including:  32  32  
Vodyanivske 32  32  
Total in Ukraine  418  83  

 

5.2.4 Volumes and the cost of oil and natural gas extraction  

5.2.4.1 Volumes of oil and natural gas extraction  

According to Geoinform of Ukraine, the natural gas production in Ukraine amounted to 20,724 
mcm in 2019. Almost all natural gas production was concentrated in the Eastern oil and gas 

 
117  National Register of Mineral Reserves of Ukraine, Condensate (Issue 47), 2020  
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Table 5.34 :The cost of oil and natural gas extracted in Ukraine in 2019  

Type of product  
Volume of 

extraction 125  

Price, UAH/t 
(UAH/thousand 
cubic meters)  

The cost, according to the 
calculation of the Independent 

Administrator, UAH million  

Crude oil, t  1,721,000  1,663.38 126  28,626.75  

Natural gas, tcm  20,724.00  5,688.00 127  117,878.11  
 

Also, the tables below present the data on the total revenue from the sale of marketable 
products of own extraction in 2019 by the reporting companies 128  in the oil and natural gas 
industry, received from the respective companies for the purposes of preparing the EITI Report 
2019 ( Table 5.3 5, Table 5.3 6). 

Table 5.35 : Sales revenues of reporting  companies in the oil industry in 2019 129  

Company  

Volume of 
extraction, 
thousand 

tons  

Sales of 
marketable 
products, 
thousand 

tons  

Revenue from 
sales of 

marketable 
products (net 
of VAT) on the 

territory of 
Ukraine, UAH 

million  

Revenue from 
sales of 

marketable 
products (net 

of VAT) 
exports, UAH 

million  

Naftogaz of Ukraine NJSC 0.00  0.00  0.00  0.00  
Ukrgazvydobuvannya JSC 0.00  0.00  0.00  0.00  
Ukrnafta PJSC 1,456.10  1,267.65  15,506.24  0.00  
Naftogazvydobuvannia PrJSC 0.00  0.00  0.00  0.00  
Vydobuvna kompaniia 
Ukrnaftoburinnia PrJSC  

12.51  67.10  886.17  0.00  

Energy Service Company Esco-
Pivnich LLC 

7.12  7.12  79.33  0.00  

Natural resources PrJSC 0.00  0.00  0.00  0.00  
Poltava Petroleum Company JV  31.50  47.39  602.26  0.00  
Kub-gaz LLC 0.00  0.00  0.00  0.00  
Systemoilengineering LLC 0.00  0.00  0.00  0.00  
Persha ukraiinska gazonaftova 
kompaniia LLC 

0.00018  0.02  0.13  0.00  

Joint Venture UkrKarpatoil LTD 
LLC 

55.84  80.10  1,307.60  0.00  

Nordik Private Enterprise  0.00  0.00  0.00  0.00  
Stryinaftogaz LLC  0.00  0.00  0.00  0.00  

 
125  Volumes of oil and natural gas production are according to Geoinform of Ukraine.  
126  The price of crude oil is calculated based on the average monthly price of Brent oil in the European spot market, FOB (U.S. 
Energy Information Administration, https://www .eia.gov/dnav/pet/hist/LeafHandler.ashx?n=pet&s=rbrte&f=a ) and average 
annual USD UAH exchange rate (according to the NBU) 
127  Weighted average wholesale price of natural gas in the unregulated market segment in 2019 (net of VAT). NEURC, Results of 
the natur al gas market monitoring in 2019: http://www.nerc.gov.ua/?id=52780  
128  As part of the preparation of the EITI Report 2019, a list of accountable companies subject to reconciliation of payments was  
detemined (f or more details, see Section 8).  
129  According to the information provided by the accountable companies in accordance with the Law of Ukraine "On Ensuring 
Transparency in Extractive Industries" of September 18, 2018 No 2545 -VIII and the CMU Resolution of September 23, 2020 No 
858 "Some Issues Of Transparency In Extractive Industries"  























 EITI Report of Ukraine 201 9 
  

Page 90  of 511  

                                 
Figure 5.21 : Operating income and net profit 

(loss) of Ukrtransgaz JSC in 2018 and 
2019 149 ,150  

 

Figure 5.22 : Income and financial result of 
Naftogaz of Ukraine NJSC from natural gas 

transmission, distribution and storage in 2018 
and 2019 151 ,152  

 

In 2019, the income of Naftogaz of Ukraine NJSC, the parent company of Ukrtransgaz JSC, 
from the sale of natural gas transmission, distribution and storage amounted to UAH 96,202 
million, which is 5.04% less than in the previous year (Figure 5.22 ).  

As a part of preparation of the EITI Report 2019, Ukrtransgaz JSC reported on the income of 
the gas transmission system operator by type of products sold (Table 5.3 9).  

It is important to note that natural gas extracted in the territory of Ukraine is pumped into the 
gas transmission system, including underground gas storage facilities. The natural gas is 
transmitted throughout Ukraine, to numerous consumers, so it is not possible to establish 
transportation routes in the meaning of the EITI Standard.  

 

 

 
149  Ukrtransgaz JSC Financial statements for 2019,  
http://utg.ua/img/menu/company/docs/2020/%D0%A4%D1%96%D0%BD%D0%B0%D0%BD%D1%81%D0%BE%D0%B2%D0%B0%20%D
0%B7%D0%B2%D1%96%D1%82%D0%BD%D1%96%D1%81%D1%82%D1%8C%202019%20-
%20%D1%81%D1%82%D0%B0%D1%81%D1%82%D0%B8%D1%81%D1%82%D0%B8%D0%BA%D0%B0_compressed.pdf   
150  The company's net income from operating activities for 2018 was adjusted in the financial statements for 2019  
151  Consolidated financial statements of Naftogaz of Ukraine NJSC for 2018 and 2019; Separate financial statements of 
Naftogaz of Ukraine NJSC for 2018 and 2019, 
https://www.naftogaz.com/www/3/nakweb.nsf/0/c4775d2495121a4ac2257ad90051f66d   
152  The result of the transit segment for 2018 was adjusted in the financial statements for 2019   
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Name of paying company  Purpose of payment  Name of the company that 
provided the services  

Payment amount, 
thousand UAH 
(net of VAT)  

Analysis of physicochemical 
parameters of gas  

Branch "Operator of the gas 
transmission system of 
Ukraine"  

27.00  

Extracting Company 
Ukrnaftoburinnya PrJSC  

Payment for injecting services  Branch "Operator of gas 
storage facilities of Ukraine"  5,266.11  

Payment for withdrawal services  
Branch "Operator of the gas 
transmission system of 
Ukraine"  

7,406.08  

Payment for the individual working 
volume 

Branch "Operator of the gas 
transmission system of 
Ukraine"  

7,129.78  

Energy Service Company 
Esco-Pivnich LLC 

Determination of physical and 
chemical parameters of natural gas  

Branch "Operator of the gas 
transmission system of 
Ukraine"  

43.80  

Fee for non-compliance with natural 
gas quality parameters  1,935.85  

Settlement of daily imbalances  3,855.70  
Ordered (contractual) capacity  50,489.32  
Exceeding the ordered (contractual) 
capacity 625.50  

Ukrnafta PJSC 

Prepayment for the service of 
individual withdrawal capacity for 
one day in advance 

Ukrtransgaz JSC 

8,906.74  

Prepayment for the service of 
individual injecting capacity for one 
day in advance 

9,519.35  

Payment for the individual working 
capacity per month  5,175.35  

Prepayment for the individual 
withdrawal capacity per month  864.46  

Prepayment for individual injecting  
capacity per month  421.64  

Total Ukrtransgaz JSC, including:  25,690,602,85  
storage (injecting, withdrawal)  3,087,789,35  
other services  22,602,813,50  

Payments in favour of   Gas Transmission System Operator LLC, a subsidiary of Ukrtransgaz JSC  

Ukrnafta PJSC Payment for the ordered capacity 
services Ukrainian GTS Operator LLC 105.51  

Kub-gaz LLC Payment for daily imbalance  Ukrainian GTS Operator LLC 1.61  

Nordik Private Enterprise  Payment for the ordered capacity 
services Ukrainian GTS Operator LLC 2,731.16  

Total Gas transmission system operator LLC  2,838.28  
Payments in favour  of other companies  

Nordik Private Enterprise  

Reception, transportation and 
transmission of natural gas  Lvivgazvydobuvannya GPU 924.70  

Reimbursement of costs for 
payment for capacity allocation  

Ukrgazvydobuvannya JSC 1,290.82  

Reception, transportation and 
transmission of natural gas  

Ukrgazvydobuvannya JSC 8,460.31  

Energy Service Company 
Esco-Pivnich LLC 

Transmission of natural gas  Ukrgazvydobuvannya JSC 8,159.95  
Reimbursement of costs for 
capacity allocation  Ukrgazvydobuvannya JSC 3,195.86  

Transmission of natural gas  
Poltavagasvydobuvannya 
GPU  Ukrgazvydobuvannya 
JSC 

4,484.63  

Total other companies  25,516.26  
Total  25,719,957.49  
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Figure 5.26 : Volumes of oil imports by countries in physical and monetary units in 2019 172  

 

In 2019, 11.77 bcm of natural gas were imported, which is 12.37% more than the previous 
year. In particular, compared to 2018, the share of Swit zerland in total imports increased, it is 
44.47% (5.23 bcm worth USD 1,017.16 million). Other supplier countries include Germany 
(29.09% of the total imports), Poland (5.69%), the Czech Republic (5.13%), Hungary (4.71%), 
France (3.38%) and others. 

Ukraine did not export natural gas in 2018 or 2019.  

 
Figure 5.27 : Volumes of oil imports by countries in physical and monetary units in 2019 173  

 

 
172  State Stat istics Service, Foreign trade in certain types of goods by country, 2019, 
http://www.ukrstat.gov.ua/operativ/operativ2019/zd/e_iovt/arh_iovt2019.htm  
173  State Statisti cs Service, Foreign trade in certain types of goods by country, 2019, 
http://www.ukrstat.gov.ua/operativ/operativ2019/zd/e_iovt/arh_iovt2019.htm  
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Company Deposit  Production volumes, thousand tons  
2017  2018  2019  

Mariupol Metallurgical Plant 
named after Ilyich PJSC 

Saksaganske 
deposit (Pivnichny 
quarry)  

580.40  733 .20179  - 

Sukha Balka PrJSC  
Jubileina mine  1,813.60  1,837 .00 1,667 .00 

mine named after 
Frunze 951.50  876 .70 992 .00 

Central Iron Ore Enrichment 
Works PrJSC 

Velyka Gleyuvatka 
deposit 5,059.00  4,916 .00 4,550 .00 

Mine named after 
Ordzhonikidze 1,279.00  1,209 .00 1,217 .00 

Petrivske deposit  4,002.00  3,851 .00 4,118 .00 

Artemivske deposit  1,845.00  1,912 .00 1,911 .00 

Ingulets Iron Ore Enrichment 
Works PrJSC 

Inguletske deposit 
(sites 12, 12P)  26,040.10  27,043 .10 27,748 .50 

Southern Iron Ore 
Enrichment Works JSC 

Skelevatsko-
Magnetytove 
deposit 

26,918.40  27,212 .40 28,414 .60 

Nothern Iron Ore Enrichment 
Works PrJSC 

Pervomaiske 
deposit 18,236.0  17567 .00 19,888 .00 

Hannivske deposit  6,398.00  5,936 .00 5,810 .00 

Kryvyi Rih Iron Ore Plant 
PJSC  

Ternivska mine 
(named after Lenin)  1,201.00  1,084 .20 1,157 .30 

Hvardiyska mine  1,330.10  1,433 .20 1,221 .20 

Oktyabrska mine 1,077.50  873 .60 706 .40 

Rodina mine  1,243.80  1,354 .90 1,539 .90 

Foreign investment 
enterprise Zaporizhzhia iron 
ore industrial complex PrJSC  

Pivdenno-Bilozerske 
deposit 4,119.00  3,940 .00 3,996 .00 

Pereverzivske 
deposit 264.00  439 .00 381 .00 

Poltava Iron Ore Enrichment 
Works PrJSC 

Horishne-
Plavninske-
Lavrykivske deposit  

26,499.00  17,374 .00 16,366 .00 

Yerystiv Iron Ore Enrichment 
Works LLC Erystivske deposit  11,471.00  11,841 .00 11,521 .00 

 

5.3.4.2 The cost of iron ore mining  

The open sources of information contain no disaggregated data on the cost of products in the 
iron ore mining industry, so obtaining such information required a separate request to the State 
Statistics Service. In response to the request submitted by the In dependent Administrator to 

 
179  According to Geoinform of Ukraine, in 2018, additional 733.20 thousand tons of iron ores (and 580,40 thousand tons in 2017) 
were extracted at the Saksaganske deposit (quarry Pivnichny) of Mariupol Metallurgical Plant named after Ilyich PJSC. The or es 
were mined as commercial commodity although they were previously recognized as lost ores. These volumes are not included in 
the total volume of extracted iron ores in Ukraine.  
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The volume of exports of agglomerated iron ore and concentrates in 2019 amounted to 
15,051.08 thousand t ons, which is 4.12% less than in 2018. A significant share of the total 
exports was to China (31.91% of total exports), followed by Austria (16.17%), Germany (7.32%), 
Serbia (6.99%), Japan (6.91%) and other countries.  

 

 

Figure 5.33 : Exports of agglomerated iron ore and concentrates  
 in physical and monetary units in 2019 183  

 

The imports of non -agglomerated iron ore and concentrates in 2019 amounted to 0.28 
thousand tons worth USD 0.12 million. Its drop by 99.74% compared to 2018 is due to the 
cessation of supplies from Russia. Now, the Netherlands (76.50% of total imports) and the 
United Kingdom (23.25%) are the major suppliers to Ukraine.  

The imports of agglomerated iron ore and c oncentrates in 2019 amounted to 13.96 thousand 
tons and increased more than 4 times compared to 2018. Almost all imports were from Russia.  

  

 
183  State Statistics Service, Foreign trade in certain types of goods by country, 2019, 
http://www.ukrstat.gov.ua/operativ/operativ2019/zd/e_iovt/arh_iovt2019.htm  
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Conclusions to the section  

As of January 1, 2020, the iron ore reserves in Ukraine amounted to 18,836.46 million to ns. 
Geographically, iron ore reserves are concentrated in two iron ore basins (Kryvyi Rih, Kerch) 
and three iron ore areas (Bilozirsky, Kremenchuk, and Mariupol). More than half of the total 
reserves (50.14%) are located in the Dnipropetrovsk administrativ e region. 

The volume of iron ore mining in 2019 amounted to 157.44 million tons, which is 3.08% more 
than in the previous year. In particular, a significant increase in production was observed at 
ArcelorMittal Kryvyi Rih PJSC, Northern Iron Ore Enrichment Works PrJSC, Southern Iron 
Ore Enrichment Works PJSC. 

In 2019, there was an increase in exports of non -agglomerated iron ores and concentrates 
by 17.18% compared to the previous year to 24,850.76 thousand tons, and exports of 
agglomerated iron ores and con centrates decreased by 4.12% and amounted to 15,051.08 
thousand tons. The bulk of exports of non -agglomerated and agglomerated iron ore and 
concentrates was to China.  

Imports of non -agglomerated and agglomerated iron ores and concentrates are insignificant  
compared to exports. The volume of imports of non -agglomerated iron ores and concentrates 
in 2019 fell by 99.74% compared to 2018 due to the cessation of supplies from Russia and 
amounted to 0.28 thousand tons. Almost all imports of agglomerated iron ores  and 
concentrates was to Russia and increased more than 4 times in 2019 compared to the 
previous year to t 13.96 thousand tons.  
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5.4.5 Export and import of titanium ores  

According to the State Statistics Service, in 2019, 620.91 thousand tons of titanium ores and 
concentrates worth USD 154.54 million were exported. The exports are 3.57% higher than last 
year in volume, and 22.92% - in value. The largest trading partners are Egypt (157.60 thousand 
tons), the Czech Republic (140.89 thousand tons), Russia (107.01 thousand tons), Mexico 
(87.34 thousand tons). Deliveries were also made to the USA (66.17 thousand ton s), 
Kazakhstan (20.39 thousand tons), China (10.49 thousand tons) and other countries.  

 
Figure 5.36 : Exports of titanium ores and concentrates by country in physical and monetary units in 

2019 190  
 

The volume of titanium ores imports in 2019 decreased by 95.02% compared to the previous 
year and in absolute terms amounted to 0.791 thousand tons worth USD 0.56 million. The main 
supplier is still Senegal (0.790 thousand tons worth USD 0.55 million), and oth ers countries 
including Kazakhstan, Vietnam, India.  

  

 
190  State Statistics Service, Foreign trade in certain types of goods by country, 2019, 
http://www.ukrstat.gov.ua/operativ/operativ2019/zd/e_iovt/arh_iovt2019.htm  
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Conclusions to the section  

Titanium ore reserves in Ukraine are unique in their structure, so they have significant 
economic value both nationally and globally. The largest company in titanium ore minin g is 
United Mining and Chemical Company JSC, which is a state-owned company and is managed 
by the Ministry of Economic Development and Trade of Ukraine.  

The data on titanium ores (rutile, ilmenite) reserves in Ukraine are a state secret. The US 
Geological Survey estimates them at 8,40 0 thousand tons or 1.03% of the global reserves.  

According to the US Geological Survey, the production of titanium ore concentrates are 
estimated at 474 thousand tons, of which ilmenite concentrate are 380 thousand tons, rutile  
concentrate - 94 thousand tons.  

Exports of titanium ores and concentrates compared to 2018 increased by 3.57% and 
amounted to 620.91 thousand tons, while imports decreased by 95.02% and amounted to 
0.791 thousand tons. Insignificant imports are due to the  fact that Ukraine remains a net 
exporter of titanium ores and concentrates.  
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5.5  Manganese ores mining  

 

5.5.1 Role of the state in the manganese ores mining industry  

The state-owned enterprises are not engaged in manganese ore mining, while three private 
sector companies, namely Pokrovsky Mining and Processing Plant JSC, Marganets Mining and 
Processing Plant JSC and Landshaft LLC mined manganese ore in Ukraine in 2019. The state 
programs to support the industry in the reporting period were not implemented.  

 

 5.5. 2 Manganese ores reserves  

Ukraine is the second country in the world in terms of total reserves and the world leader in 
proven reserves of manganese ore. The main industrial reserves of manganese ore are 
concentrated in t he South Ukrainian manganese ore province, which includes deposits of the 
world's largest Nikopol manganese ore basin ( Figure 5.37 ). The thickness of the ore horizon in 
the Nikopol Basin averages 1.5 -2.0 m, and the average depth is 40 -75 m. Based on the mi neral 
composition, there are three industrial types of manganese ores: oxide, carbonate and oxide -
carbonate, or mixed.  

 

 
Figure 5.37 : Geographical location of manganese ore areas  
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Figure 5.40 : Exports of manganese ore and concentrates by country in physical and monetary units 

in 2019 195  
 

 
Figure 5.41 : Imports of manganese ore and concentrates by country in physical  and monetary units 

in 2019 196  
 

 

 

 
195  State Statistics Service, Foreign trade in certain types of goods by country, 
2019, http://www.ukrstat.gov.ua/operativ/operativ2019/zd/e_iovt/arh_iovt2019.htm  
196  State Statistics Service, Foreign trade in certain types of goods by country, 
2019, http ://www.ukrstat.gov.ua/operativ/operativ2019/zd/e_iovt/arh_iovt2019.htm  
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5.6  Fire clays mining  

 

5.6.1 The role of the state in fire clays mining industry  

In 2019, same as in the previous year, the state -owned companies were not engaged in fire 
clays mining. No state budget funded programs to support the fire clays mining were 
implemented in 2019 either.  

5.6.2 Fire clays reserves  

Industrial deposits of fire clays in Ukraine are located in the Dnieper -Donetsk basin, Donetsk 
folded structure, sedimentary cover of the Ukrainian Shield. The depth of occurrence ranges 
from 1 m to 60 m, clays occur in the form of layers and lenses 8 -10 cm to 25 m thick.  

 
Figure 5.42 : Geographical location of fire clays areas  

 

As of January 1, 2020, the volume of balance sheet reserves of fire clays in Ukraine in category 
A + B + C1 amounted to 593.79 million tons, which is 0.80% more than as of January 1, 2019.  

The vast majority of the balance sheet reserves of fire clays in Ukraine are located in the 
Donetsk region (76.05% of the total or 451.57 million tons). The remaining reserves are located 
in Dnipropetrovsk (10.07% or 59.81 million tons), Cherkasy (7.67% or 45.52 million tons), 
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Figure 5.44 : Dynamics of fire clays extraction volumes in Ukraine in 2010 -2019, thousand tons 198  
 

The largest share of fire clays were mined from the deposits in the Donetsk administrative 
region (98.48% or 5,400.77 thousand tons). Fire clays were also extracted at the Pologivske 
deposit in the Zaporizhia region (1.52% or 83.30 thousand tons).  

 
Figure 5.45 : Volumes of fire clays mining by region of Ukraine in 2018 �Ç 201 9, thousand tons 199  

 
Provided that the fire clays mining in Ukraine remains at the level of 2019, the volume of 
balance sheet reserves would be sufficient for mining for 108 years.  

5.6.4.2 The cost of fire clays mining  

Due to the fact that the disaggregated data of the State Statistics Service on the cost of fire 
clays mining industry are not available in public sources, the Independent Administrator has 
prepared a request to the State Statistics Service. In response to the request to the State 
Statistics Service, the data were obtained on the volume of sales (goods and services) by type 
of economic activity according to NACE-2010. According to these data, the value of the total 
sales of the aggregated category of economic activities "Extraction of other minerals and 

 
198  Geoinform of Ukraine, State Balance Sheet Reserves of Minerals of Ukraine, Fir e Clays (issue 29), 2020  
199  Geoinform of Ukraine, State Balance Sheet Reserves of Minerals of Ukraine, Fire Clays (issue 29), 2020  
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Figure 5.46 : Exports of fire clays  by country in physical and monetary units in 2019 201  

 

 

Conclusions to the section  

The total volume of fire clays reserves as of 01.01.2020 amounted to 593.79 million tons, 
and the volume of fire clay mining in 2019 was 5 484.07 thousand tons.  

The bulk of the reserves, namely 76.05%, are concentrated in the deposits of Donetsk 
administrative regio n, where 98.48% of the total fire clays mined in Ukraine in 2019 was 
extracted.  

In 2019, the volume of exports decreased by 12.84% compared to 2018 and amounted to 
4,823.36 thousand tons. The volume of imports remained insignificant and amounted to 
210.10 tons. 

  

 
201  State Statistics Service, Foreign trade in certain types of goods by country, 2019, 
http://www.ukrstat.gov.ua/operativ/operativ2019/zd/e_iovt/arh_iovt2019.htm  
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The major high-melting clay reserves in Ukraine are located in Donetsk region (65.33%), a 
significant part of reserves is also in Zakarpattia (12.24%) and Luhansk (12.11%) administrative 
regions. The remaining reserves are located in Sumy, Chernivtsi, Chernihiv, Poltava, 
Khmelnytsky administrative regions.  

 
Figure 5.48 : Balance sheet reserves of high -melting clays by region of Ukraine, thousand tons 202  

 

5.7.3 Significant explorations  

According to the Geoinform of Ukraine, no geological exploration work on high -melting clays 
was carried out in 2019.  

 

5.7.4 Volumes and the cost of high -melting clays mining  

5.7.4.1 Volumes of high -melting clays mining  

The volume of high -melting clays mining in Ukraine in 2019 increased by 10.55% compared to 
the previous year (218.40 thousand tons in 2019 compared to 197.50 thousand tons in 2018). 
Overall, there is a steady upward trend in mining during 2015 -2019. However, the military 
conflict in eastern Ukraine significantly reduced the mining of high -melting clays in 2014 an d 
2015. Compared to 2013, the volume of high -melting clays mining dropped 3.8 times in 2019.  

 
202  Geoinform of Ukraine, State Balance Sheet of Mineral Reserves of Ukraine, High -melting Clays (Issue 30), 2020  
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by type of economic activity accor ding to the NACE-2010 code. According to the State 
Statistics Service, the total sales of the aggregated category of economic activities "Mining of 
other minerals and quarrying" ( NACE-2010 code B08) during 2019 amounted to UAH 
28,347.48 million (more in Section 5.6.4.2 ). 

The total sales of sand, gravel, clay and kaolin mining ( NACE-2010 code B08.12), which 
includes the high -melting clays mining, in 2019 amounted to UAH 20,109.64 millio n. 

 

5.7.5 Exports and imports of high -melting clays  

The data on exports and imports in Ukraine are recorded using the Ukrainian Classification of 
Goods for Foreign Economic Affairs. The classification does not provide for a separate category 
of goods for high -melting clays mining. Therefore, the data on exports and imports of high -
melting clays for 2019 are not publicly available.  

 

Conclusions to the section  

As of January 1, 2020, 77.09 million tons of the balance sheet reserves of high -melting clays 
were concentrated on the territory of 8 administrative regions of Ukraine.  

The upward trend in high -melting clays mining continued in 2019: the volume of high -melting 
clays production amounted to 218.38 thousand tons, which is 10.55% more than in 2018. 
Mining is carried out in the Transcarpathian and Donetsk regions.  

Provided that the volume of mining remains at the level of 2019, the high -melting clays 
reserves would be sufficient during 353 years.  
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5.8  Quartz sand mining  

 

5.8.1 Role of the state in the quartz sand mining industry  

During 2019, quartz sand was mined only by private sector companies, namely:  Bronytsky 
Glass Plant LLC; Maryanivsky Glass Plant PJSC; Kaolin Azov LLC; Rogatinpisok LLC; Agro-
industrial enterprise Lvivske LLC; Lviv Mekhsklozavod OJSC; Rokytne Glass Plant PJSC; 
Novoselivsky Mining and Processing Plant PJSC; Georesources LLC; Papernyansky Glass Sands 
Quarry LLC. 

5.8.2 Quartz sand reserves  

Quartz sand is one of the types of glass quartz -containing raw materials (there are also 
liparites), which is used for glass production and can be found in all geo -structural regions of 
Ukraine. 

 

 
Figure 5.51 : Volumes of balance sheet reserves of quartz sand by administrative region of Ukraine a s 

of 01.01.2019 and 01.01.2020, million tons 205  
 

Overall, the state balance sheet of mineral reserves of Ukraine accounts for 40 quartz sand 
deposits. Quartz sand deposits occur in the form of lenses and layers, 2 -3 m to 35 -40 m thick 
under a surface layer. The main useful element of the glass quartz -containing raw material is 
silica, which is on average 95 -98% in quartz sand, and more than 99% in higher quality sands.  

According to the Geoinform of Ukraine, as of January 1, 2020, the total bala nce sheet reserves 
(categories A+B+C1) of quartz sand in Ukraine amounted to 242.02 million tons. In terms of 
administrative regions, the largest reserves of quartz sand are concentrated in the territory of 

 
205  Geoinform of Ukraine, State Balance Sheet of Mineral Reserves of Ukraine, Glass Raw Materials (Issue 83), 2020  
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5.8.4.2 The cost of quartz sand mining  

Since the disaggregated data on the value of products of the quartz start -up industry are not 
publicly available, the Independent Administrator submitted a request to the State Statistics 
Service. In response to the request, the data from the State Statist ics Service were obtained 
on the volume of sold products (goods and services) under the types of economic activity 
according to NACE-2010. According to these data, the aggregated category of economic 
activities "Extraction of other minerals and quarrying" (NACE-2010 code B08), the total value 
of sales in 2019 amounted to UAH 28,347.48 million (for more details see Section 5.6.4.2) . 

Sales of decorative and building stone, limestone, gypsum, chalk and shale ( NACE-2010 code 
B08.11), which includes the building  stone industry, amounted to UAH 5,470.71 million in 
2019.  

 

5.8.5 Exports and imports of quartz sand  

There is no information on exports and imports of a certain category of quartz sand in open 
sources. This is explained by the fact that the Ukrainian Classification of Goods for Foreign 
Economic Activity, which is used to account for exports and imports, has no separate category 
for products of the quartz sand mining.  

 

Conclusions to the section  

On the territory of Ukraine there are 40 deposits of quartz sand, the total volume of reserves 
in which amounted to 242.02 million tons as of 01.01.2020. The largest reserves, 39.05% 
of the total, were concentrated in Kharkiv administrative region.  

In 2019, significant volumes of quartz sand were  mined in the territory of Kherson (288.51 
thousand tons), Kharkiv (255.30 thousand tons), and Chernihiv (281.10 thousand tons) 
administrative regions. The total volume of mining increased by 7.42% compared to the 
previous year and amounted to 1,069.07 tho usand tons. 

The Ukrainian reserves of quartz sand would be sufficient for 226 years, provided that 
production volumes remain at the level of 2019.  
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Conclusions to the section  

As of January 1, 2020, there were 944 deposits of building stones in Ukraine, and the 
balance sheet reserves amounted to 7,876.60 mcm. More than half of the reserves, namely 
54.64%, are granite deposits.  

In 2019, out of the total building stones mining of 27,034.43 thousand cubic meters, 81.78% 
(22 ,109.58 thousand cubic meters) accounted for granite. Limestone, migmatite, 
granodiarite, basalt, sandstone, andesite are also mine d in Ukraine. 

The volume of exports of pebbles, gravel and rubble decreased by 20.97% in 2019 compared 
to 2018 to 4,566.43 thousand tons, and the volume of imports, by contrast, increased by 
47.52% up to 465.02 thousand tons.  
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Figure 5.63 : Full-time employees in the extractive industries in 2019, thousand people  221  

 

The largest share of staff in the extractive industries were employed at  enterprises in 
Dnipropetrovsk (34.41%), Donetsk (23.62%), Poltava (9.41%), Lviv (5.57%) regions 222 . 

Extractive industries are important for the generating personal income, because, according to 
official statistics, the average wage in the extractive indust ries is 50% higher than in the 
country. While the average monthly wage in Ukraine increased by 18.41% in 2019 compared 
to previous year and amounted to UAH 10,497, in the extractive industries it increased by 
25.52% to UAH 15,630.  

The gender structure of full -time employees in all mining industries is predominated by men 
with a share of 74.57%, while the share of women is 25.43%. The structure of full -time 
employees in each mining industry is shown in the figure below ( Figure 5.6 5). 

 
221  The data on the average number of full -time registered employees in the extractive industries were obtained from the State 
Statistics Service in response to a request from the Independent Administrator for the purposes of preparing this EITI Repor t.  
222  State Statistics Committee, statistical collection "Labor of Ukraine in 2019, accessible via: 
http://www.ukrstat.gov.ua/druk/publicat/kat_u/2020/zb/08/zb_Praci a2019.pdf  
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Figure 5.64 : The structure of the average number of full -time registered employees in the extractive 
industries by gender in 2019  223  

 

5.10.2 Contribution to the informal economy  

This section provides informat ion on the level of the shadow economy in the extractive 
industries according to a study conducted by the Ministry of Economy. In addition, based on 
the information from the State Statistics Service, the informal employment in the extractive 
industries was  assessed. 

1.  According to the Ministry of Economy, the shadow economy in the extractive 
industries amounted to 26% of the gross value added of these industries in 2019, 
which is 3 p.p. less than in 2018.  

Every year, the Ministry of Economy publishes a study of the share of shadow economy, 
conducted in accordance with the official guidelines 224 , where the concept of the shadow 
economy is defined as follows:  

Shadow economy is unregistered economic activity of an economic entity, which is 
characterized by minimization of costs for production of goods, performance of works and 
provision of services, tax evasion, fees (mandatory payments), statistical questionnaires and 
submission of statistical reports, resulting in a violation of statutory norms (the level of the 
minimum wage, working hours, working conditions and safety, etc.) 225 . 

The Ministry of Economy assessments of the level of the shadow economy in the country use 
various methodologies, one of which is the company unprofitability method ology (for details of 

 
223  Calculated based on the information from the State Statistics Service on the average number of full -time registered 
employees in the extractive industries, received in response to a request from the Independent Administrator for the purposes  of 
preparing this EITI Report  
224  Guidelines for calculating the share of shadow economy", approved by the Order of the Ministry of Economy No 123 of 
18.02.2009, accessible via: https:// zakon.rada.gov.ua/rada/show/v0123665 -09#Text  
225  As defined in the Order of the Ministry of Economy "On Approval of the Guidelines for calculating the share of shadow 
economy" No 123 of 18.02.2009  
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thousand (5.4 2%) and UAH 18,844 .39  thousand (7. 31%), respectively. More detailed 
information is provided in the table below ( Table 5.55 ).  

Table 5.55 : Expenditures of reporting companies  for social and charitable purposes in 2019 by 
target areas and extractive industries, thousand UAH (excluding VAT)  

Target area of expenditures  Oil and gas  Coal  Metal ores  TOTAL  

Healthcare 3,846 .68 0.00 10 ,137 .00 13 ,983 .68 

Education and science 4,605 .20 7,279 .37 6,959 .82 18 ,844 .39 

Support for local communities  19 ,954 .65 70 ,218 .80 113 ,272 .71 203 ,446 .16 

Other 350 .00 0.00 21 ,204 .86 21 ,554 .86 

Total  28 ,756 .53 77 ,498 .17 151 ,574 .39 257 ,829 .09 

 

Among the reporting companies  that disclosed information on payments for social and 
charitable purposes in 2019, the leader was DTEK Pavlogradvugillya PrJSC, whose 
expenditures amounted to UAH 65,749.51 thousand or 25.5 0% of the payments of all 
companies. The information in terms of c ompanies is shown in the figure below.  
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Figure 5.66 : Expenditures by reporting extractive companies for social and charitable purposes in 

2019, UAH thousand  
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5.11  Quasi-fiscal transactions  

The EITI Standard 3.2 requires disclosing information on quasi -fiscal operations of public sector 
enterprises, in particular on payments for social services, public infrastructure, fuel subsidies 
and national debt service.  

One of the main types of quasi -fiscal oper ations in Ukraine is the sale of natural gas to 
household consumers, religious organizations and district heating companies (DH) at prices 
lower than to industrial consumers. According to the EITI MSG decision, based on the available 
information and recomm endations of the Independent Administrator, quasi -fiscal operations 
only in the gas industry of Ukraine were identified as significant ones for disclosure in the EITI 
Report (the Minutes of the EITI MSG meeting dated November 22, 2019). No other significan t 
types of quasi -fiscal operations were identified. For the purposes of preparation of the EITI 
Report 2019, the request for quasi -fiscal operations was submitted to Naftogaz of Ukraine 
NJSC (the Minutes of the EITI MSG meeting dated December 20, 2020).  

5.11.1 Quasi-fiscal transactions in gas industry  

According to the Law of Ukraine "On the Natural Gas Market", the wholesale and retail natural 
gas markets operate based on the free pricing principle. An exception is the case when market 
participants are assi gned with special responsibilities in order to ensure the general public 
interest in the functioning of the natural gas market, as defined by Article 11 of the Law of 
Ukraine "On Natural Gas Market". During 2019, the scope and the terms of implementation o f 
special obligations of natural gas market entities, in particular Naftogaz of Ukraine NJSC, were 
determined in accordance with the Resolution of the Cabinet of Ministers of 19.10.2018 No 
867. The resolution defined the approach to setting the retail pric e for the supply of natural 
gas to household consumers, religious organizations (except for the volumes used for their 
production and commercial activities) and producers of heat and electricity for the period up 
to August 1, 2020 230 . 

According to the response of Naftogaz of Ukraine NJSC to the request, in 2019 the total quasi -
fiscal expenditures amounted to UAH 43,128,737.43 thousand ( Table 5.5 6). No quasi-fiscal 
operations were conducted by other reporting oil and gas companies  during 2019.  

Table 5.56 : Quasi-fiscal operations in the gas extracting industry in 2019 231  

Indicator  Amount, UAH  thousand  

Supply of natural gas to natural gas suppliers for the needs of household 
consumers, religious organizations (except for the volumes used for their 
production and commercial activities) and heat producers at prices and 
under conditions determined by the Resolution of Cabinet of Ministers of 
22.03.2017 No 187 and 19.10.2018 No 867 232  

14,006,000  

 
230  Resolution of the Cabinet of Ministers of 19.10.2018 No 867 "On The Imposition Of Special Obligations On Natural Ga s 
Market Entities To Ensure Public Interests In The Functioning Of The Natural Gas Market", 
https://zakon.rada.gov.ua/laws/show/867 -2018 -%D0%BF#Text  
231  The information is obtaine d from the response of Naftogaz of Ukraine NJSC.  
232  According to the response of Naftogaz of Ukraine NJSC, in the absence of the calculation methodology approved by the 
Cabinet of Ministers and the compensation procedure, the company independently assessed losses from special obligations and 
determined them taking into account the permissable profitability (5%), economically justified costs related to the fulfillme nt of 
special obligations, outstanding receivable for gas consumed by the consumers who are wit hin the scope of special obligations.  
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tax payments by these companies with specific regions of Ukraine because of the 
specifics of their activities.  

3.  The receipts from the extraction of iron, titanium and manganese ores are distributed 
between the regions of the country by comparing the actual address of business and the 
amount of  payments paid by the companies. For example, if a company operates 
exclusively within one region, all the payments made by the company are considered to 
originate in that region. In the case where the company extracts minerals under several 
special subsoil use permits located in different regions, such payments were divided by 
regional origin according to the volume of extraction in each of the regions.  

4.  The total receipts from coal mining companies were distributed among the regions of 
Ukraine in proportio n to the physical volume of production. For example, it was assumed 
that since 58.3% of all coal in Ukraine was mined in Dnipropetrovsk region in 2019, the 
share of 58.3% of the revenues from the coal mining industry can be attributed to 
Dnipropetrovsk reg ion. The source of information on the regional distribution of 
production volumes is Geology Service and the Ministry of Energy.  

5.  Determination of total revenues from the natural gas extraction and oil extraction 
separately. In the case of companies engaged  in both oil and natural gas separately, 
their payments were distributed among the natural gas and oil extraction in proportion 
to the amount of rent paid for subsoil use according to the relevant budget classification 
codes. Since the basis for rent taxat ion for the use of subsoil for the extraction of 
hydrocarbons is the cost of marketable products (oil, condensate and natural gas), it 
was assumed that the payments of oil and gas companies should be divided into those 
related to natural gas extraction and  those associated with oil extraction, in proportion 
to the rent paid by them.  

6.  The regional distribution of total revenues separately from oil extraction and from 
natural gas extraction was done in proportion to the regional structure of extraction of 
the relevant minerals.  

Using this algorithm, the regional origin of approximately 59.99% of payments from the 
extractive industries in 2019 was estimated. Such distribution may contain errors, but a more 
accurate approach is not applied with the available info rmation. Moreover, when a company 
operates in several regions, or extracts both oil and natural gas at the same time, it is 
impossible to make a correct distribution of payments without detailed clarifications from each 
such company, in particular in order  to determine the share of the extraction of a particular 
type of mineral in the tax base for most types of taxes.  

The payments made by Naftogaz of Ukraine NJSC (34.78% of total receipts or UAH 
61,763,859.41 thousand), and all the payments made by oil and natural gas transmission 
sector (5.29% or UAH 9,409,053.19 thousand) remained unallocated to the regions of the 
country.  

The results of the assessment show that the three regions of Ukraine (Kharkiv, Poltava and 
Dnipropetrovsk regions), where the main depo sits of natural gas, oil and iron ore are 
concentrated, provided 74.02% of the total revenues from the extractive industries in 2019. 
Another 24.87% of the revenues were received from 6 other regions (Sumy, Ivano -Frankivsk, 
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Lviv, Donetsk, Chernihiv and Zap orizhia regions). The rest of the regions of Ukraine provided 
1.11% of the state revenues from the extractive industries in 2019.  

 
Figure 5.67 : Estimate by the Independent Administrator of the regional origin of payments in favour 

of the state from the extractive industries of Ukraine in 2019, thousand UAH  
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Table 5.57 : Independent Administrator `s estimation  of the regional origin of payments in favour  of the state from the extractive industries in 2019  

Name of region  Total, UAH  
thousand  

Including:  

Oil  Natural gas  Iron ores  Titanium 
ores  

Manganese 
ores  Coal  

Volyn region  110,860.86   86,484.38     24,376.48  
Dnipropetrovsk region  19,799,531.56  103,750.07  1,195,337.69  11,245,013.40  287,317.57  602,896.13  6,365,216.69  
Donetsk region 3,939,050.44   3,088.73     3,935,961.71  
Zhytomyr region  162,680.79    (9,111.47) 236  171,792.26    
Zaporizhya region  1,458,549.50    1,457,341.05   1,208.45   
Ivano-Frankivsk region 5,220,285.18  3,818,002.73  1,402,282.46      
Kyiv region  47.78     47.78    
Kirovograd region  139,917.71    114,665.16  25,252.55    
Luhansk region 709,082.31  10,375.01  583,769.57     114,937.74  
Lviv region  4,873,792.26  1,763,751.26  2,634,684.88     475,356.12  
Mykolaiv region  40.14    40.14     
Poltava region  28,349,269.78  1,701,501.21  26,896,642.40  (248,873.84)     
Sumy region 8,093,293.09  7,117,255.08  976,038.01      
Kharkiv region  30,633,451.63  601,750.43  30,031,701.20      
Cherkasy region 267.84     267.84    
Chernivtsi region  25,818.65  10,375.01  15,443.64      
Chernihiv region  2,883,063.34  2,728,626.95  154,436.39      
Zakarpattya region  3,088.73   3,088.73      
The Azov Sea Shelf 27,798.55   27,798.55      
Total  106,429,890.15  17,855,387.75  64,010,796.64  12,559,074.44  484,678.00  604,104.58  10,915,848.74  

 
236  The volume of payments in favour of  the state made by the companies of iron ore mining industry is negative for some regions due to the fact that some companies engaged in iron ore mining in these 
regions in 2019 received a budget refund of the value added tax in cash, which is a total exce eded the amount of payments made by these companies in favour of  the state  






























































































































































































































































































































































































































































































































































































































































































































