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¥ The SSSU, Foreign trade of certain types of goods by the countries of the world, 2019, http://www.ukrstat.gov.ua/operativ/operativ2019/zd/e_iovt/arh_iovt2019.htm ¥ In the EITI Report 2019, the reserves for extraction of titanium ores was not calculated due to the lack of necessary data from reliable sources of information
¥ The SSSU, Foreign trade of certain types of goods by the countries of the world, 2019, http:/Awww.ukrstat.gov.ua/operativ/operativ2019/zd/e_iovt/arh_iovt2019.htm % The US Geological Survey, 2020, https://pubs.usgs.gov/periodicals/mcs2020/mcs2020.pdf

3 The US Geological Survey, 2020, https://pubs.usgs.gov/periodicals/mcs2020/mcs2020.pdf

% According to information of United Mining and Chemical Company JSC, obtained during a survey of companies for the preparation of the EITI Report 2019
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3% The SSSU, Foreign trade of certain types of goods by the countries of the world, 2019, http://www.ukrstat.gov.ua/operativ/operativ2019/zd/e_iovt/arh_iovt2019.htm
40 The SSSU, Foreign trade of certain types of goods by the countries of the world, 2019, http://www.ukrstat.gov.ua/operativ/operativ2019/zd/e_iovt/arh_iovt2019.htm 4 Balance reserves of fire clays will cover extraction for 108 years, if the volumes of extraction are on the same level as in 2019

2 Geoinform of Ukraine SRPE, State Balance Sheet of Mineral Resources of Ukraine, Clays for Refractories (Issue 29), 2020
4 Geoinform of Ukraine SRPE, State Balance Sheet of Mineral Resources of Ukraine, Clays for Refractories (Issue 29), 2020
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Export of fire clays
by countries in 2019+

Import of fire clays
by countries in 2019+
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1.2 (1.6%)
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Khmelnitsk regi 0 . N3
Zakarpattia me nlos region 0.7 (0.9%) Luhansk region
region 0.2 (02%) 9.3 (12.2%)

Chernivtsi
region

94 (e2zw) 110224

Volumes of high-melting clays mining
by the regions of Ukraine in 2019, thousand tonnes

“113.3 Zakarpattia
(51.9%) A region _ Donetsk

region

105.0
(481%)

774

Overall balance reserves in
Ukraine, min tonnes

2184

Volumes of high-
melting clays mining
in Ukraine, thousand
tonnes

# The SSSU, Foreign trade of certain types of goods by countries of the world, 2019, http://www.ukrstat.gov.ua/operativ/operativ2019/zd/e_iovt/arh_iovt2019.htm
4 The SSSU, Foreign trade of certain types of goods by countries of the world, 2019, http://www.ukrstat.gov.ua/operativ/operativ2019/zd/e_iovt/arh_iovt2019.htm

# Balance reserves of high-melting clays will cover extraction for 353 years, if the volumes of extraction are on the same level as in 2019
" The Geoinform of Ukraine SRPE, The State Balance of Mineral Resources of Ukraine, High-Melting Clay (Issue 30), 2020
“ The Geoinform of Ukraine SRPE, The State Balance of Mineral Resources of Ukraine, High-Melting Clay (Issue 30), 2020
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QUARTZ
SAND

Balance reserves of quartz sand
by the regions of Ukraine as of 01.01.2020, mIn tonnes®®
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Volumes of quartz sand mining
by the regions of Ukraine in 2019, thousand tonnes®
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O , \
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49 Balance reserves of quartz sand will cover extraction for 226 years, if the volumes of extraction are on the same level as in 2019
% Geoinform of Ukraine SRPE, State Balance Sheet of Minerals of Ukraine, Glass raw materials of Ukraine (Issue 83), 2020
5 Geoinform of Ukraine SRPE, State Balance Sheet of Minerals of Ukraine, Glass raw materials of Ukraine (Issue 83), 2020
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22@ years*

Reserves for extraction

2820

Overall balance reserves in
Ukraine, min tonnes

1,069

Volumes of quartz
sand mining in Ukraine,
thousand tonnes

Photo: Envato Elements
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BUILDING
STONES

Balance reserves of building stones
by the regions of Ukraine as of 01.01.2020, mcm®:

1626.8
(20.7%)

Zhytomyr
region

Poltava

Rivne o
region

640.2 (81% region
(61 159.5 (15.0%)
) Dnipropetrovsk
Kirovohrad region 4
region Zaporizhzhia Donetsk
619.7 (7.9%) o region region

5164 (6.6%) O 755.8 (8.6%)
Mykol.aiv

O 19744 (124%) Z
/ 7/

2288.8
(291%)

Other regions

Balance reserves of building stones in Ukraine
by geological and industrial types as of 01.01.2020, mcmss

Stone type

)

2 yearss

Reserves for extraction

JASHLORG

Overall balance reserves in

Ukraine, mcm

4,304.0 706.3 528.2 399.7 363.5 2103
(54.6%) (9.0%) (6.7%) (51%) (4.6%) (2.7%)

Granite Sandstone Gneiss Migmatitis Limestone Quartzite

2 Balance reserves of building stones will cover extraction for 291 years, if the volumes of extraction are on the same level as in 2019
% The Geoinform of Ukraine SRPE, The State Balance Sheet of Mineral Resources of Ukraine, Building Stones (Issue 37), 2020
5 The Geoinform of Ukraine SRPE, The State Balance Sheet of Mineral Resources of Ukraine, Building Stones (Issue 37), 2020
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Volumes of building stones mining
by the regions of Ukraine in 2019, tcmss

Zhytomyr
egion

Kyiv
region

. 2 8015 (104%)

6,892.9

Rivne region

Volumes of building
stones mining in
Ukraine, tcm

%
1.398.3 (5.2%)

5864.2 Y

(21.7%)

Other regions

Volumes of building stones mining
by geological and industrial types in 2019, tcmss

Stone type

22,1096 10453 640.3 5634 3561 2451 16024
(81.8%) (3.9%) (24%) (21%) (1.3%) 0.9% (5.9%)

Granite Limestone Migmatitis Granodiorite Basalt Sandstone Andesit Other

% The Geoinform of Ukraine SRPE, The State Balance Sheet of Mineral Resources of Ukraine, Building Stones (Issue 37), 2020
% The Geoinform of Ukraine SRPE, The State Balance Sheet of Mineral Resources of Ukraine, Building Stones (Issue 37), 2020
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Import of pebble, gravel, rubble
by countries in 20192

Export of pebble, gravel, rubble
by countries in 2019%

OIL AND NATURAL GAS
TRANSPORTATION

Cost of imported
products, min USD

Volume of exported Cost of exported Volume of imported
products, thousand products, min USD products, thousand
tonnes tonnes

Total 45664 313 Total 465.0 18.6

Belarus - AR — @ 157 Romania - 1578 oo ® 15
CISSERC  JRE I — ® 164 Turkey @D 1305 ® 90

Volumes of natural gas transited and transported

to the Ukrainian customers
through the trunk gas pipelines in 2013-2019, bcm®

Poland . [T R —————— @ 40 Belarus - L2y ® 37
@ Transit through Ukraine, bcm @ Transmission to the Ukrainian customers, bcm
Moldova [ 1962 - @ 12 Greece
Other I - . 01 Russia 1209
ro2 mz 1153 116.0
Slovakia
975 93.5
89.6
Czech 861 100.3 822 86.8
Austria 671
62.2
Other ‘ X J ® 06
441
381
304
| l ' i!i 274 285 264
2013 2014 2015 2016 2017 2018 2019

Volumes of oil transited and transported through the trunk oil pipelines
of Ukrtransnafta JSC in 2009-2019, mlIn tonness°

@ Transportation to refineries in Ukraine, min tonnes @ Transit, min tonnes

¥ The SSSU, Foreign trade of certain types of goods by countries of the world, 2019, http://www.ukrstat.gov.ua/operativ/operativ2019/zd/e_iovt/arh_iovt2019.htm
% The SSSU, Foreign trade of certain types of goods by countries of the world, 2019, http://www.ukrstat.gov.ua/operativ/operativ2019/zd/e_iovt/arh_iovt2019.htm
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70
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% Annual Report of Naftogaz of Ukraine PJSC 2019, https://www.naftogaz.com/files/Zvity/Naftogaz_2019_UA.pdf
% Annual Reports of Ukrtransnafta JSC for 2009-2019, https://www.ukrtransnafta.com/dokumenti/; Annual Reports of Naftogaz of Ukraine NJSC 2016-2019, https://www.naftogaz.com/

files/Zvity/Naftogaz_2019_UA pdf
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Tariffs for natural gas
transportation through trunk

pipelines

for internal entry points to and exit points from
the gas transportation system of Ukraine in 2019,
UAH/tcm per day (without VAT)#

@ Tariff for entry point
@ Tariff for exit point

Entry points with the physical location
from adjacent gas production enterprises
(through the networks of which natural

gas of another gas production enterprise @G ¢
or group of gas production enterprises
may be transmitted)

Virtual entry points with an unspecified
physical location from the gas distribution
system (the place of gas supply from the
gas production enterprise at the point
of its connection to the gas distribution
system, through which gas of another - e
gas production enterprise or group of
gas production enterprises may be
transmitted)

Virtual entry points with an undefined
physical location from adjacent gas
companies (through the networks of
which natural gas of another gas gas

production enterprises or group of - 91.87
gas production enterprises can be
transmitted)

Tariffs for natural gas
transportation through trunk

pipelines
for entry points to and exit points from the GTS of
Ukraine in 2019, USD/tcm per day (without VAT)s2

@ Tariff for entry point
@ Tariff for exit point

Berehdarots @ sz
Budintse @ sz
Valuiky @ sz
Hermanovychi @ sz
Kabryn @ =
Mozyr @ sz
Pysarivka 1400 @ oz
Sudzha 1200 @ sz
Sudzha 1400 . 6.28

Uzhhorod @y s
Oleksiivka @y 2
Berehove @D ess

Tekove @ 6os
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B
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Tariffs for oil transportation through the trunk pipelines
of Ukrtransnafta JSC in 2019, UAH/t netto (without VAT)e

MNT “Pivdenny” - Kremenchuk Refinery
PZD "Odessa’- Kremenchuk Refinery
NPC “Dolyna” - Galichyna Refinery

N/N “M.Pavlivka” - Kremenchuk Refinery
NPC "Hnidyntsi" - Kremenchuk Refinery

LVDS “Glinsko-Rozbyshivska'- Kremenchuk Refinery

G o
D
G
i

o o

Income and financial result of oil and gas
transportation system operators

Volumes of natural gas transit, bcm
@ Operating income, min UAH
@ Net profit, min UAH

Ukrtransgaz JSC**

89.6

Volumes of oil transportation and transit, min tonnes
@ Operating income, min UAH
@® Net profit, min UAH

Ukrtransnafta JSC*

Exit points with physical location to direct
consumers

Exit points with physical location to gas
distribution systems

Drozdovychi

Ustyluh
_—

Orlivka
G o)

Ananiv

@D s
& v
@ 6
@ o9
oD

Virtual exit points with an undefined
physical location to the gas distribution
systems

" Resolution of NEURC No 2001 dated 21.12.2018, http://www.nerc.gov.ua/?id=37570
62 Resolution of NEURC No 2001 dated 21.12.2018, http://www.nerc.gov.ua/?id=37570
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o

Hrebenyky (ATI) @ nz

86.8 154 15.5

3,873.2
32747 3,576.7

2,068.2 1463.2

. . 779.2
-32,6278 -23585.8 .

2018 2019 2018 2019

2

Resolution of NEURC No 2108 dated 11.10.2019, https://zakon.rada.gov.ua/laws/show/v2108874-19#Text

Financial Statements of Ukrtransgaz JSC 2019: http://utg.ua/img/menu/company/docs/2020/®iHaHcoBa 38iTHiCTb 2019 - cTacTuctuka_compressed.pdf
5 Net profit (loss) and income of Ukrtransgaz JSC in 2018 were adjusted in the 2019 financial statements by decision of an independert auditor

Financial Statements of Ukrtransnafta JSC for 2017-2019: https://www.ukrtransnafta.com/dokumenti/

2

&
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TAX AND OTHER PAYMENTS OF
EXTRACTIVE COMPANIES

Extractive companies’ payments to the governmentss:
in 2019, min UAHs®

Total 165,350.9

Oland s QD o772

Metal ores (@) 136479

Coal @ 109158

Extractive companies’ payments to the government
by material types of payments in 2019, min UAH

Production royalty G 37898
Corporate income tax @ 393315

Value added tax of goods and services, produced in Ukraine (excluding — —
budget reimbursement of VAT) ek

Dividends and payment of a share of net profit @ 207913
Value added tax of goods imported into Ukraine @ 150258
Personal income tax @ 9533
Unified social contribution @ 95672
Property tax 0 20564
Environmental tax | 9813

Fees for granting or extending special permits for the use of subsoil and
revenues from the sale of such permits

Budget reimbursement of value added tax 164023 (D

| 6078

The share of payments
to the government that were reconciled in 2019

991% @ ‘ 99.1% ’ ‘ 976% ’

Total Metal ores 0il and Gas Coal

I
2

Metal Ores

&

3

59 According to the data of the state bodies (State Tax Service, State Customs Service, Ministry of Economy, Derzhgeonadra)
0 According to the data of the state bodies (State Tax Service, State Customs Service, Ministry of Economy, Derzhgeonadra)

76

For the purposes of reconciliation of the payments, the companies whose activities is categorized as Crude Oil Production, Natural Gas Production, Transportation of Oil and Natural Gas were
grouped in one category — Oil and gas. The companies whose activities is categorized as Iron Ore Mining, Manganese Ores Miningand Titanium Ores Mining, were grouped in one category —

Extractive companies mean all companies of extractive industries covered by the reconciliation, the list of which was collected based on the database of special permits of Derzhgeonadra

Reconciliation of government revenues
by extractive industries in 2019, min UAH

@ Reported by state bodies @ Reported by companies

G o7
Total
G 155562

, Gy 356350
Oil and Gas
G 57T

@ n:u26
@ 7919

ol @ e
0a

® 10406

Metal Ores

Reconciliation of government revenues
by material types of payments in 2019, min UAH

Tax payments
Production royalty
Corporate income tax

Value added tax of goods and services, produced in
Ukraine (excluding budget reimbursement of VAT)

Value added tax of goods imported into Ukraine

. 9,3301
Personal income tax -
@ o022
§ 1983
Property tax
0 1961
| o188

Environmental tax

| o618

161576 (D
61576 (D

Budget reimbursement of value added tax

Non-tax payments

Dividends and payment of a share of net praofit

Unified social contribution

Fees for granting or extending special permits for the
use of subsoil and revenues from the sale of such
permits | 4314

| 4314

G 5
G 5

G
G s

G 5
G 5557

@ s
@D g8y

@ s
@D 20713

@ o254
@ 92695

U
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Discrepancy

)

4.8%

i
o
o
D
X

Discrepancy

0,

o
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(=)
o
=1
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0.0%

o
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SOCIAL AND CHARITABLE

PAYMENTS

Social and charitable payments

made by the extractive companies in 2019, thousand UAH

Total

vetalOres (D 151574
Coal @D 774982

Oiland Gas @ 287565

2578291

Companies with the largest social and charitable payments

in 2019, thousand UAH

@ Coal Metal Ores ® Oiland gas

DTEK Pavlogradugol PrJSC

Northern Iron Ore Enrichment Works PrJSC
Central Iron Ore Enrichment Works PrJSC
Ingulets Iron Ore Enrichment Works PrJSC
Southern Mining Factory JSC

Ferrexpo Yeristovo mining LLC

Pokrovskyi GZK JSC

Naftogazvydobuvannia PrJSC

Ukrnafta PJSC

ArcelorMittal Kryvyi Rih PJSC
Ukrgazvydobuvannya JSC

Poltava Petroleum Company JV

Natural Resources PrJSC
Zakhidnadraservice LLC

Nadra-Geoinvest LLC

Energy Service Company Esco-Pivnich LLC
Nordik Private Enterprise

Kub-gaz LLC

Systemoilingeneryng LLC

78

G /s

59,568.3
278399
259491
16,250.0

16,102.0

@ 187

@ 90332

@ 73508
5,865.0

© 4592

® 3m90

0 264190
| 660.0

| 600.0

| 4491

| 1300
883

700

FISCAL REGIME FOR EXTRACTIVE

Extractive Industries Transparency Initiative

INDUSTRIES IN 2019

Allocation of taxes between the budgets of various
levels (according to Budget Code of Ukraine)

Corporate income tax

90%

State budget

Regional budgets,
budget of the Kyiv city

Production royalty for non-hydrocarbon
minerals of national importance

10%

State budget

Regional budgets,
budget of the Kyiv city

576

Local government budget

Production royalty for hydrocarbons

95%

State budget

Local budgets

Non-production royalty

100%

Local government
budgets
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Royalty for transportation of petroleum VAT Special water use levy
and petroleum products

100% 100% 59%

State budget State budget State budget
Regional budgets,
budget of the Kyiv city

Customs duty Excise tax on products produced in Ukraine Personal income tax

excisable goods
State budget

Land fee and property tax on property other Environmental tax Military levy
than land

100%

State budget District budgets and certain
local government budgets

25%%

State budget

15%

Regional budgets

ST Y W e ey
AT Ak b o i g e

100% 45% 100% S L RSB

Local government State budget State budget it b, b T

budgets ' :
Regional budgets -‘ | s ¥ P
29% 5 S S s
Local government budgets i =Sk i .

Photo: Envato Elements
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GENERATION OF GOVERNMENT
REVENUES FROM EXTRACTIVE
INDUSTRIES BY THE REGIONS
OF UKRAINE, .y

106,/428.9

Total

30,633.5(28.8%)  Kharkiv region

28,349.3 (26.6%)  Poltava region
/ 19,799.5 (18.6%)  Dnipropetrovsk region

8,093.3 (76%) Sumy region

5,220.3 (4.9%) Ivano-frankivsk region

£4.873.8 (4.6%) Lviv region

39391 (3.7%) Donetsk region

2,8831 (21%) Chernihiv region

14585 (14%) Zaporizhzhia region

7091 (0.7%) Luhansk region

470.5 (04%) Other

82 83

Photo: Envato Elements



EITI Report of Ukraine 2019

v Extractive companies that provided |:| Extractive companies that didn't
information for reconciliation provide information for reconciliation

OIL AND GAS METAL ORES
1 Ukrgasvydobuvannya JSC 1 Ukrgazvydobutok PriSC 1 ArcelorMittal Kryvyi Rih PJSC
2 Naftogaz of Ukraine NJSC 2 Representative Office of Regal Petroleum Corporation 2 Northern Iron Ore Enrichment Works PrJSC
Limited

3 Southern Mining Factory JSC

g Ukrnafta PJSC 5 Prom-Energo Product LLC

4 Central Iron Ore Enrichment Works PrJSC

4 Naftogazvydobuvannia PrJSC

5 Ferrexpo Poltava mining PrJSC

5 Energy Service Company Esco-Pivnich LLC

6 Ingulets Iron Ore Enrichment Works PrJSC
6  Vydobuvna kompaniia Ukrnaftoburinnia PrJSC

7 Krivoj Rog's Iron-Ore Combine PJSC

1 Natural Resources PrJSC

8 The foreign investment enterprise Zaporizhzhia iron ore

8 Poltava Petroleum Company JV industrial complex PrJSC

9 Kub-gaz LLC 9 Suha Balka PrJSC

10 Persha Ukraiinska Gazonaftova Kompaniia LLC 10 Ferrexpo Yeristovo mining LLC

1 Nadra-Geoinvest LLC 11 United Mining and Chemical Company JSC
12 Energiia-95 LLC 12 Pokrovskyi GZK JSC

18 Systemoilingeneryng LLC 13 Marganets GZK JSC

14 Joint Venture Ukrkarpatoil LTD LLC

15 Kashtan Petroleum LTD JV COAL
16 Nordik Private Enterprise 1 DTEK Pavlogradugol PrJSC 1 Krasnolymanska LLC
177 1/1999 No. 35/4 — authorized entity Hals-K PrJSC 2 Shakhtoupravlinnia Pokrovske PJSC

(31566427)

& DTEK Dobropolyeugol LLC

18  Zakhidnadraservice LLC

4 Selydivvuhillia SE

19 Striynaftogaz LLC
3 Lvivvuhillia SE

20 Ukrtransgaz JSC

6  Vuhilna Kompaniia Krasnolymanska SE

21 Ukrtransnafta JSC

7 Myrnohradvuhillia SE

8 Pervomaiskvuhillia SE

9  Lysychanskvuhillia PJSC

10 Shakhtoupravlinnia Pivdennodonbaske No 1 SE

1 Toretskvuhillia SE

12 Mine named after M. S. Surgai SE

13 Bilozerska Mine DLC
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HauioHanbHuin 3eit INBI Ykpaiin 2019 Ta iioro
CkopoueHa Bepcifa nigrotoBsieHi kKomnaHieto EY.

EY € MiKHapoaHUM JiIepoM i3 ayauTy, OnoaaTKyBaHHS,
CYNpPOBOAY YroA | KOHCYMbTyBaHHS. Halli sHaHHg Ta
AKIiCTb MOCNYr, 9Ki MW HaLAeMO, CMpUSOTb 3MiLHEHHIO
[0BIpY | BNEBHEHOCTI Ha PUHKaX PisHUX KpaiH Y BCbOMY
CBiT. MM (OpMYyEMO KOMaHOy BWAATHUX fiOepiB, Nk
YWiM YNPaBIiHHSM Halll KONEKTUB BUKOHYE B3ATi Ha cebe
30608B'93aHHS. TaKUM YUHOM, M1 POBUMO CYTTEBUIA BHECOK
Yy NONINLLUEHHS AiNI0BOT0 CEPENOBHLLA B iIHTEPECAX HALLIMX
CNIBPOBITHMKIB, KNIEHTIB i CYCNiNbCTBA B LNOMY.

[lli3HanTecs binblie Ha caiTi: ey.com

[usaiu 3gity — Top Lead

National EITI Report of Ukraine 2019 and its
Abbreviated version are prepared by EY.

EY is a global leader]in assurance, tax, transaction and
advisory services. The insights and quality services we
deliver help build-trust and confidence in the capital
markets and in economies the world over. We develop
outstanding leaders who team to deliver on our
promises to all of our stakeholders. In so doing, we play
a critical role in building a better working world for eur
people, for our clients and for:.our communities.

For more information about our organization, please
visit ey.com

Design of the Report — Top Lead




