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Extractive Industries Transparency Initiative

EXTRACTIVE INDUSTRIES TRANSPARENCY THE DEVELOPMENT OF EITI IN UKRAINE

Parliament passed the Law of Ukraine No. 1974-IX "On Amendments to Certain

December Legislative Acts of Ukraine on Ensuring Transparency in Extractive Industries"
I N ITIATIVE E I TI . S U M MA RY AN D H ISTO RY 2021 which provided the disclosure information on concluded contracts (agreements)
L4 v on subsoil use
February . . .
2021 Launch of the Electronic Reporting and Analysis System (EITI)
' January L . X
2021 Publication of Ukraine’s fifth national EITI Report
' December L . . .
2020 Publication of Ukraine’s sixth national EITI Report
: 23 September Approval by the Cabinet of Ministers of Ukraine of Resolution No 858 of 23.09.2020
2020 “Issues of Ensuring Transparency in Extractive Industries” which approved
Extractive Industries Transparency Initiative (EITI) —  The governance and control over the EITI implementation . the EITI reporting forms
in a given country are executed by a Multi-Stakeholder Group : June
is a global Standard that has the main purpose of promoting (MSG), which includes the representatives of the government, ‘ 2020 The second validation of Ukraine by the EITI International Secretariat
the transparency of revenues of a state from natural resources. business and civil society. Ukraine also has the EITI National :
. . . . . . . . Ma
The.countrle.s implementing the EITI Standard sh.ould disclose Secre'sarlat, which p.n?v.ldes admlnlstfatlve suppor.t an.d . 26/20 Publication of Ukraine’s fourth national EITI Report
the information on tax and other payments received by the state coordinates the activities of the EITI implementation in Ukraine.
from natural resources extractive companies, the procedures ' Septemb
for granting permits (licenses) for the use of natural resources More information on EITI in Ukraine can be found on websites: ‘ ze(p);E er r,?{ﬂae";i{]rggﬁ\s}seﬁﬂéﬂgtkfems’"()f Ukraine No. 2545-VII “On providing transparency
and other information related to the use of natural resources. www.eiti.org.ua v
www.eiti.gov.ua ' May
Publication of Ukraine’s third national EITI Report
2018
' July _ . . .
e first validation of Ukraine by the nternational Secretariat
2017 The fi lid f Uk by the EITI | LS
February Publication of Ukraine’s second national EITI Report, which covered
2017 two calendar years and additional extractive industries
FI NAN C IAL S U P PO RT O F E I TI I N U KRAI N E : Parliament passed the Law of Ukraine No. 1793-VIll «<On Amendments to the Budget
December Code of Ukraine regarding Assignment of the Rental Fee for the Use of Minerals
for development of Oil, Natural Gas, and Gas Condensate»: 5% of revenues
2016
from royalties for the use of minerals for the extraction of hydrocarbons
: will be allocated to the local budgets starting from 1 January 2018
December
Publication of Ukraine’s first national EITI Report
2015
INTERNATIONAL ‘
International Renaissance Fundatione RENAISSANCE 16 June Parliament passed the Law of Ukraine No. 521-VIIl “On Amendments to Certain
Y& FOUNDATION 2015 Legislative Acts of Ukraine on Ensuring the Transparency in the Extractive Industries”
17 October . .
raine was accepted as an andidate Country
2013 Ukl ted EITI Candidate Count
German Gaverment throught the “Good Financial ' 10 October . . . S
" Deiant | The EITI Multi-Stakeholder Group in Ukraine was created, which includes
ﬁ]i\é?;r?is:?)eeui;?he:t(ilgztfsrgﬁ:ftteﬁj P%/nttz‘:nf:t(?g;?le ) implemented by ‘ 2012 representatives of the government, business and civil society, on an equal basis
cniBnpaus 3 ‘ '
z it (G1Z) GmbH i 1Z: ! . . . . .
usammenarbeit (612) Gmb HIMEUIHHOIO g 30 September Ukraine committed to implement the EITI, having approved the Resolution No. 1098
DEUTSCHE ZUSAMMENARBEIT p . o . A o .
2009 of the Cabinet of Ministers of Ukraine “On Ukraine’s Accession to the Extractive
Industries Transparency Initiative”

Unated State Agency for International Development
(USAID) in Ukraine

. U SAI D The scope of EITI Report of Ukraine 2020 * manganese ores mining
« coal mining - fire clays mining

FROM THE AMERICAN PEOPLE « oil extraction « high-melting clays mining
- natural gas extraction + quartz sand mining (for glass production)
« iron ores mining + building stones mining
« titanium ores mining + oil and natural gas transmission

In accordance with the MSG decision, the scope of the EITI Report for 2020 covered 54 extractive companies, which paid more than 99%
of tax revenues from the extractive industries for the benefit of the state. Also, according to the MSG decision, no reconciliation

of payments were made for companies operating in the four mining industries, such as mining of fire clays, high-melting clays,

quartz sand and building stones.


http://www.eiti.org.ua
http://www.eiti.gov.ua
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BRIEF OVERVIEW OF UKRAINE'S
EXTRACTIVE INDUSTRIES

According to Geoinform of Ukraine SRPE, as of the end of 2020, more than 20 thousand ore deposits and manifestations
containing 117 types of minerals have been identified in Ukraine territory, of which approximately half are of commercial value
and are registered in the State Registry of Mineral Reserves.

CLAYS AND SAND

H I
m"
E
H
£
tmmn
B
E
2
s-l
immn

QUARTZ SAND
C’?{o.: N ‘} <-'3{°'..;: ‘5 &2 D
large middle sized small
deposits deposits deposits
FIRE CLAYS
C. Q Q
Ul o i © @o
large middle sized small
deposits deposits deposits

HIGH-MELTING CLAYS

I
& w

large middle sized small
deposits deposits deposits

FOSSIL FUELS

natural gas oil oil and
natural gas

METAL ORES
7 N < R

iron marganese titanium
ores ores ores

OIL AND GAS REGIONS . COAL BASINS
East oil and gas region DN Donetsk basin
West oil and gas region LV Lviv-Volyn basin

South oil and gas region

SZH <~ W

IRON ORES BASINS . MARGANESE BASINS
MARGANESE BASINS N K Nikopol basin
Kryvyi Rih basin

KCH Kerchensky basin



EITI Report of Ukraine 2020

Volumes of mineral resources extraction in 2013-2020"

M Totalin Ukraine M State-owned enterprise M Private companies
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According to Derzhgeonadra (Geoinform of Ukraine), the Ministry of Economy, the US Geological Survey (for titanium ore)
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Volumes of balance reserves of mineral resources
as of the end of the year, 2013-2020

oil

189,280*
I 126,651 121,290 121,124
2013 2014 2015 2016

* Amount for 2013 includes crude oil and gas condensate reserves

Natural gas

962,220 975,696 924,115

2013 2014 2015 2016

Coal

44,354.9 44,316.7 11,6373

2014 2015 2016

Not included
inthe scope
of the report

N
o
@

Iron ores

21,656.9 21,579.2

I I 19,725.9

2014 2015 2016

Not included
inthe scope
of the report

N
o
@

Manganese ores

2,187.0 2,182.9 2,179.6

2014 2015 2016

8.4
n/a n/a I

2013 2014 2015 2016

Notincluded
in the scope
of the report

N
o
@

Titanium ores

Not included
inthe scope
of the report

Titanium ores reserves (ilmenite, rutile)

905,623

109,574

2017

829,449

2017

41,490.0

2017

19,711.8

2017

2,175.4

2017

8.4

2017

thousand tons

99,986 94,101

. 84,796
2018 2019 2020
mcm
804,369 778,195 719,064
2018 2019 2020
thousand tons
41,403.0 41,253.2 41,181.5
2018 2019 2020
million tons
18,877.2 18,836.5 18,065.0
2018 2019 2020
million tons
21714 2,167.0 2,162.8
2018 2019 2020
million tons
8.4 8.4 8.4
2018 2019 2020

According to Derzhgeonadra (Geoinform of Ukraine), the Ministry of Economy, the US Geological Survey (for titanium ore)
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Volumes of mineral resources import and export

in physical units in 2013-2020°

B Volumes of export

M Volumes of import

oil thousand tons
41.3 8.0 83.5 0.1 80.0
178.6 227.7
516.0
761.1 766.8 790.6
1,013.4
1,245.6
2013 2014 2015 2016 2017 2018 2019 2020
Natural gas bem
0.00002
. . 9.1
l 16.4 10.9 13.9 10.5 1.8
19.5 :
28.0
2013 2014 2015 2016 2017 2018 2019 2020
Coal thousand tons
7,034.0
Sot 563.0 520.6 635.8 63.8 14.9 25
o . . l I . |
gz% 14,694.0 14,598.0 15.647.6 16.951.0
' 19,7777 21,387.0 21,082.2 '
2013 2014 2015 2016 2017 2018 2019 2020
Non-agglomerated iron ores thousand tons
30,857.3
28,147.0 y
32t 24,361.0 ! 24,091.6 22,466.2 21,207.1 24,850.8
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=Z=0 - -
2,454 1,981.6 1,685.9 7.2 109.1 0.3 0.1
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Manganese ores thousand tons
cot 40.5 1M11.4 61.0 86.5 59.6 33.2 69.3
; g 2 581.2
=£% 971.4 957.1 938.9
1,271.6 1,303.0 1,209.1
2013 2014 2015 2016 2017 2018 2019 2020
Titanium ores and concentrates thousand tons
583.8 599.5 620.9
Sot 463.4 536.9
° §§ 328.5 295.0
T B
=Z-=0 - -
3.7 0.004 0.2 0.2 15.9 0.8 1.0
2013 2014 2015 2016 2017 2018 2019 2020

> According to State Statistics Service
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Volumes of mineral resources import and export

in monetary units

B Volumes of import in monetary units

in 2013-2020*

B Volumes of export in monetary units

Extractive Industries Transparency Initiative
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Extractive Industries Transparency Initiative

The contribution of extractive industries Revenues in favour of the state
to the Ukrainian economy in 2013-2020° from reporting extractive industries, 2013-2020’

The share of extractive industries in Ukrainian GDP B Oil and natural gas, including transportation M Coal M Metal ores

5.94% 6.02% 5.50%

. ]
5.40% 4.80% 5.40% 4.54% 2013 2014
37,802.9
1.30%*
2013 2014 2015 2016 2017 2018 2019 2020

*The share for 2013 is calculated only for the oil and natural gas extraction industry (excluding oil and natural gas transportation); Total Total
shares for 2014-2020 are calculated for the sectors of the section B «Mining and quarrying» of NACE-2010 26,837.0 57,997.5

UAH mln UAH miln

The share of employees of the extractive industry
in the average number of full-time employees in Ukraine

sa0% 12,986.7
40% 3.16% .
2.95% 2.77% 2.64% 2.63% 2.54%
2015 2016
0.48%*
- 70,364.9 89,574.5
2013 2014 2015 2016 2017 2018 2019 2020

*The share for 2013 is calculated only for the oil and natural gas extraction industry (excluding oil and natural gas transportation);
shares for 2014-2020 are calculated for the sectors of the section B «Mining and quarrying» of NACE-2010

Total Total
The share of payments from extractive companies 92,515.3 104,963.5
in favour of the state UAH mln UAH mln
o, 13.36%
11.38% 11.80% 12.50% 1.21%
9.55% 10.62% 0 14,246.3 7,200.9
. 2017 2018
2013 2014 2015 2016 2017 2018 2019 2020
*The share for 2013 is calculated only for the oil and natural gas extraction industry (incl. oil and natural gas transportation); 126,456.2 160,584.4

shares for 2014-2020 are calculated for the industries of oil and natural gas extraction (incl. oil and natural gas transportation),
coal and metal ores mining (iron, titanium and manganese ores)

Total Total
. . . . 145,430.5 187,938.7
Volumes of natural gas and oil transmission and transit in 2013-2020° OAH mln UAH mln
oil
M Volumes of oil transmission, million tons M Volumes of oil transit, million tons 10,894.0 15’349_9

2.0
1.9 1.6 14 21 241 2.4 2.6

2019 2020

140,787.2 167,014.4

2013 2014 2015 2016 2017 2018 2019 2020
Natural gas Total Total
Volumes of natural gas transmission, bcm B Volumes of natural gas transit, bcm 165,350.9 186,658.5
UAH mln UAH mln
44
27.4 28.5 26.4
381 304 29.5

13,647.9 10,752.7

2013 2014 2015 2016 2017 2018 2019 2020

5 According to State Customs Service of Ukraine and State Tax Service of Ukraine (previously — State Fiscal Service of Ukraine), State Treasury Service of Ukraine, State Statistics Service of Ukraine 7 According to State Customs Service of Ukraine and State Tax Service of Ukraine (previously - State Fiscal Service of Ukraine), Ministry of Economy, Derzhgeonadra
¢ According to information of operator of the gas transmission system of Ukraine (from 2020 — Gas Transmission System Operator of Ukraine LLC, previously — Ukrtransgaz JSC) and operator of main oil
pipelines system — Ukrtransnafta JSC, and Naftogaz of Ukraine NJSC

12 13
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COAL

*

4,

1,429 vears®

Reserves for extraction

Balance reserves of coal in Ukraine
by types as of 01.01.2021, mln tonnes’
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12,961.9 7,703.9 6,349.6 6,088.6 2,573.2 2,564.6 1,928.8 1,010.9 0.005

Balance reserves of coal
by the regions of Ukraine as of 01.01.2021, mIn tonnes™

Lugansk region 14,308.8 (34.7%)®
Donetsk region 13,3124 (32.3%) ¢
Dnipropetrovsk region 10,464.5 (25.4%)¢
Kharkiv region 1,9871 (4.8%)
Lviv region 1,045.2 (2.5%)
Volyn region 67.4 (01%)

41,185.4

Overall balance reserves
in Ukraine, mln tonnes

8 Balance reserves of coal will cover extraction for 1,429 years, if the volumes of extraction are on the same level as in 2020
9 The Geoinform of Ukraine, State Balance Sheet of Minerals of Ukraine, Coal (issue 22), 2021

" The Geoinform of Ukraine, State Balance Sheet of Minerals of Ukraine, Coal (issue 22), 2021

1
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Volumes of coal mining
by the regions of Ukraine in 2020, thousand tonnes™

Share of Year-over-
total volume year growth

Dnipropetrovsk region 16,000.9 55.5%® -121%

Donetsk region 11,249.7 39.0%¢ -0.1%
Lviv region 1,307.8 45%¢ -3.8%
Lugansk region 2255 0.8%¢ -31.4%
Volyn region 342 01%° -51.0%

28,8181 -1.7%

Volumes of coal mining The overall growth
in Ukraine, thousand tonnes compared to 2019

Volumes of coal mining in Ukraine
by companies in 2020, thousand tonnes ™

Share of Year-over-

W publicsector M Private sector total volume year growth
DTEK Pavlohdacoal Prjsc NI y/a 16,000.9 55.5%® -121%
Colliery Group Pokrovske Pjsc NG 6,131.8 21.3% ® +22.6%1
DTEK Dobropolyeugol LLc NG 2,343.4 81% ¢ -30.3%
Lvivvuhillia S [N 1,248.5 43%® -0.8%
Mine,1-3 Novohrodivska LLc Il 786.6 2.7% ® +237.0%1
Bilozerska Mine LLC Il 559.1 1.9% ¢ -34.6%
Myrnohradvuhillia SE Il 480.6 1.7% ¢ +14.7%1
Mine named after M.S. Surgai SE ll 307.6 11% ¢ -50.5%
Toretskvuhillia SE 1 201.7 0.7% -10.3%
Mine Administration Pivdennodonbaske #1SE 1 168.8 0.6% < -59.4%
Pervomaiskvuhillia SE I 156.4 0.5% +4,0%1
Selydivvuhillia SE 1 145.9 05%  +15.5%1

Krasnolymanske LLC 1 124.3 0.4% >100%1

Lysychanskvuhillia Jsc | 69.1 28h:§tfllsd-1 0.2% -61.2%
thousan
Shahta “Nadiia” Pjsc | 59.3 tonnes 02%  -41.5%

Volynvuhillia SE | 34.2 2,872.0 01% -51.0%

" Minenergo, Coal extraction in Ukraine in December 2020,
http://mpe.kmu.gov.ua/minugol/control/uk/publish/article?art_id=245510811&cat_id=245183238

2 Minenergo, Coal extraction in Ukraine in December 2020,
http://mpe.kmu.gov.ua/minugol/control/uk/publish/article?art_id=245510811&cat_id=245183238
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Export of coal
by countries in 202073
Volume of exported Value of exported
products, thousand tonnes  products, mln USD
Total NG 2.5 - ¢ 0.2
Poland [N 2.0 -+~ ¢ 0.2
Moldova Il 0.3 -------------------- ¢ 0.03
Hungary @ 0.2 -------------------- ® 0.04
other B 0A--------------------- ¢ 0.01

Import of coal
by countries in 20204

Volume of imported Value of imported
products, thousand tonnes products, mln USD

Total NN 16,951.0-- ¢ 1,688.7
Russia [N 11,906.1 -- € 1,041.5

usa I 3,438.2 - © 480.4
Kazakhstan [l 1,279.7 --------------- ¥ 1261
Other 1 327.1---------------- © 407

Photo: Envato Elements

™ State Statistics Service, Foreign trade in certain types of goods by country, 2020, http://www.ukrstat.gov.ua/operativ/operativ2020/zd /e_iovt/arh_iovt2020.htm

NATURAL GAS

1

35 YEARS "

Reserves for extraction

Balance reserves of natural gas
by the regions of Ukraine as of 21.01.2020, mcm?1é

Volumes of natural gas extraction
by the regions of Ukraine in 2020, mcm™?

ULElTi
Kharkiv region 285,816 (39.7%) ¢
Poltava region 212,119 (29.5%) ¢
Lviv region 68,692 (9.6%)¢
Black Sea Shelf 37,506 (5.2%)
Ivano-Frankivsk region 28,117 (3.9%)
Sumy region 20,708 (2.9%)
Crimea 16,761 (2.3%)
Dnipropetrovsk region 11,203 (1.6%)
Other regions 38142 (5.3%)@®

719,064

Overall balance reserves
in Ukraine, mcm

Share of Year-over-
total volume year growth

Kharkiv region 9,238 455%® -5.0%
Poltava region 8,829 435% ¢  +1.4%1
Lviv region 906 4.5% ¢ +6.2%1

Ivano-Frankivsk region 474 2.3% +4 4% 1
Dnipropetrovsk region 322 1.6% < -16.8%

Sumy region 289 1.4% -8.5%
Lugansk region 156 0.8%  -17.5%
Other regions 94 05%® 0.0%!

20,308 -2.0%

Volumes of natural gas The overall growth
extraction in Ukraine, mcm compared to 2019

> Balance reserves of natural gas will cover extraction for 35 years, if the volumes of extraction are on the same level as in 2020

 State Statistics Service, Foreign trade in certain types of goods by country, 2020, http://www.ukrstat.gov.ua/operativ/operativ2020/zd/e_iovt/arh_iovt2020.htm 6 The Geoinform of Ukraine, State Balance Sheet of Minerals of Ukraine, Natural Gas (issue 23), 2021

7 The Geoinform of Ukraine, State Balance Sheet of Minerals of Ukraine, Natural Gas (issue 23), 2021

16 17
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Volumes of natural gas extraction in Ukraine

by companies in 2020, mcm?18

B Public sector

Share of Year-over-

M Private sector total volume year growth

Ukrgazvydobuvannya JSC —- 14,234 701%®  -4.4%

Naftogazvydobuvannya prjsc NG 1,838 91%® +10.9%1
Ukrnafta p)sc NG 1,121 55%® -3.2%
Vydobuvna kompaniia Ukrnaftoburinnia Prjsc NGy 844 42% ¢  -21%

Energy Service Company Esco-Pivnich LLC NN 514

Poltava Petroleum Company Jv Il 238

Representative Office of Regal
PetroleumCorporation Limited I 182

Ukrgazvydobutok prisc Il 179
Natural resources Prjsc Il 166
Nadra-Geoinvest LLC Il 137
Systemoilingenering LLC [l 123
Kub-gaz LLc I 101
Persha ukraiinska gazonaftova kompaniia LLC Bao
Zakhidnadraservice LLC [ 72

Chornomornaftogaz Jsc | 8

Other NN 461

Export of natural gas
by countries in 2020"

Value of exported

Volume of exported
products, mln USD

products, mcm

Total NG 0.021 ------- 4 0.003

Slovakia NN 0.014 ------------- $ 0.002
Bulgaria [l 0.005 -----------------——--- © 0.001
Austria [l 0.002 ----------------- ¢ 0.0003

8 The Geoinform of Ukraine, State Balance Sheet of Minerals of Ukraine, Natural Gas (issue 23), 2021

25% ¢ +37.8%1
1.2% ¢ -14.7%
0.9% ¢ +19.0%1
0.9% +9.8%1
0.8%© -14.0%
0.7% +44.2%1
0.6%  -40.3%
0.5%  -22.9%
0.4%  +23.3%1
0.4% -4.0%

0.0% -1.1%

15,363 23%  +13.8%1

Import of natural gas
by countries in 2020%°

Volume of imported Value of imported
products, mcm products, mln USD

Bevoro N A 9,143.4 - @ 1,464.8
Slovakia NG 3,243.8 - & 449.9
switzerland [N 1,795.5 ------ ¥ 3359
Hungary [N 1,526.7 - ® 226.5

Germany [N 881.6 --—------- © 1945
usa N 819.5 -------- ¥ 125.8
Poland [l 569.9 --------- ¢ 85.0
other M 306.4 ----------- O 413

¥ State Statistics Service, Foreign trade in certain types of goods by country, 2020, http://www.ukrstat.gov.ua/operativ/operativ2020/zd/e_iovt/arh_iovt2020.htm

% State Statistics Service, Foreign trade in certain types of goods by country, 2020, http://www.ukrstat.gov.ua/operativ/operativ2020/zd /e_iovt/arh_iovt2020.htm

18

OIL AND GAS
CONDENSATE

Balance reserves of oil

by the regions of Ukraine as of 01.01.2020, thousand tonnes %

18.7% 4.8%

Balance reserves of gas condensate

by the regions of Ukraine as of 01.01.2020, thousand tonnes %

Ivano-Frankivsk region
Poltava region

Sumy region

Lviv region

Chernihiv region
Crimea

Kharkiv region

Other regions

84,796

Overall balance reserves
in Ukraine, thousand tonnes

Poltava region

Kharkiv region

Sumy region

Crimea

Chernihiv region

Lviv region
Ivano-Frankivsk region
Dnipropetrovsk region
Other regions

31,562

Overall balance reserves
in Ukraine, thousand tonnes

7 Balance reserves of oil will cover extraction for 51 years, if the volumes of extraction are on the same level as in 2020

2 The Geoinform of Ukraine, State Balance Sheet of Minerals of Ukraine, Oil (issue 60), 2021

Z The Geoinform of Ukraine, State Balance Sheet of Minerals of Ukraine, Gas Condensate (issue 47), 2021
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//

51 YEARS™®

Reserves for extraction

16,542 (19.5%) @
15,843 (18.7%) ¢
14,622 (17.2%) ¢
9,996 (11.8%)
7,821  (9.2%)
7,464 (8.8%)
4,054 (4.8%)
8,454 (10.0%)®

15,936 (50.5%)¢
7,322 (23.2%)¢
3146 (10.0%)¢
1,476  (4.7%)
1,079 (3.4%)
721 (2.3%)
666 (2.1%)
556 (1.8%)
660 (21%)®
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Volumes of oil extraction
by the regions of Ukraine in 2020, thousand tonnes24
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Volumes of gas condensate

extraction in Ukraine
by companies in 2020, thousand tonnes??

Volumes of oil extraction

in Ukraine
by companies in 2020, thousand tonnes2é

Share of Year-over-
total volume year growth
: hare of -over- hare of ~over-
Sumy region 672 402%® -2.0% M Public sector M Private sector totsalavrglgme y\t(e%arrg(r)g&tch W Public sector M Private sector totsalavrglgme y\éi\arrgcr)g\?vrth
Ivano-Frankivsk region 371 222% ¢ +0.8%"
Chernihiv region U3 1L5%®  7.6% Ukrnafta PJSC -‘ 1,438 86.1%® -1.4% Ukrgazvydobuvannya JSC -‘ 38250.4%® -2.8%
‘ Lviv region 174 104%C  +2.4%1 Ukrgazvydobuvannya)sc Il 63 3.8%® -26.7% Energy Service.Company M/ 82 10.8%#+64.0%1
’ Poltava region 148 8.9% -9.8% -
89% 319 3 Kharkiv region 51 31%e  -121% JV Ukrkarpatoil LTD LLC [l 58 3.5%® +3.6%!1 A kompari MM 77 102%® -3.8%
. (o]
Dnipropetrovsk region 10 0.6% 0.0%! Poltava Petroleum Company Jv Il 32 1.9%¢ 0.0%I Naftogazvydobuvagrr}%lg [ 66 8.7%® +31%1
Luhansk region 1 01% 0.0%1
) - o, o) - o)
Chernivtsi region 1 01% 0.0% | Kashtan Petroleum LTD Jv [l 30 1.8%¢ -3.2% Ukrnafta p)sc I 47 6.2%® -7.8%
Representative Office
Doy oy i v 115 09%% 0.0%! of Regal Petroleum Il 28 3.7%% +12.0%1
Corporation Limited
Yusenko Nadra LLC M 14 0.8% 0.0%1 Natural resources Prjsc Il 25 3.3% " -28.6%
b temeani 1 g 0%+ 250% oo E s % Ba%
-2.9% .
1 '671 2'9 o Energy sEirc‘Qfﬁis,?iTﬁfE‘c’ |4 0.2% " -42.9% Nadra-Geoinvest LLC l 12 1.6% < +100%1
Volumes of oil extraction The overall growth
in Ukraine, thousand tonnes compared to 2019 Ukrainska Burova Company LLC | &4 0.2% 0.0%! Ukrgazvydobutok Prisc | 5 0.7% 0.0%1
Eastern geological union LLC | 3 0.2% 0.0%! Systemoilingenering LLC | &4 0.5% -60.0%
v°lumes of gas Condensate extraction Nadra-Geoinvest LLC | 1 01% +100%1 Kub-gaz LLC I 3 0.4% 0.0%1
1 1 | 25
by the regions of Ukraine in 2020, thousand tonnes Other companies M 14 1.8%  +55.6%+
Shlarelof Year-over-h
total volume year gI’OWt
170 329
Poltava region 439 579%® -2.2%
Kharkiv region 284 37.5%¢ +6.8%1 Total Total
2.6% . o o 1,671 758
0.7% : Su my region 20 2.6% ¢ +17.6%1 tr}[gﬁﬁzgd tf{ggzzgd
! Dnipropetrovsk region 7 09% ¢ +16.7%1
<> <> ‘ Chernihiv region 5 07% 0.0%! 1,501 429
0,
1% 315% e Luhansk region 3 04%  0.0%I
Ivano-Frankivsk region 0 0.0% -100%
Export of oil Import of oil

758

Volumes of gas condensate
extraction in Ukraine,
thousand tonnes

* The Geoinform of Ukraine, State Balance Sheet of Minerals of Ukraine, Oil (issue 60), 2021
% The Geoinform of Ukraine, State Balance Sheet of Minerals of Ukraine, Gas Condensate (issue 47), 2021

20

by countries in 202028

by countries in 202029

+1.5%

The overall growth
compared to 2019

Volume of imported Value of imported

Volume of exported Value of exported
products, thousand tonnes  products, mln USD

products, thousand tonnes  products, mln USD

Total NN 80.0 ------ @ 244
Belarus NN 80.0 ----- O 244

Total N A 1,245.6-- 4 394.9
Azerbaijan NN 873.8 - ® 254.2

usa I 2901 ------------- ’ 98.6
Libya M 81.3 ----------------- @ 4520
Latvia | Q.4 -------------- ‘ 01

% The Geoinform of Ukraine, State Balance Sheet of Minerals of Ukraine, Oil (issue 60), 2021
7 The Geoinform of Ukraine, State Balance Sheet of Minerals of Ukraine, Gas Condensate (issue 47), 2021

State Statistics Service, Foreign trade in certain types of goods by country, 2020, http://www.ukrstat.gov.ua/operativ/operativ2020/zd/e_iovt/arh_iovt2020.htm

State Statistics Service, Foreign trade in certain types of goods by country, 2020, http://www.ukrstat.gov.ua/operativ/operativ2020/zd/e_iovt/arh_iovt2020.ntm
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IRON ORES

Balance reserves of iron ores
by the regions of Ukraine as of 01.01.2020, mln tonnes®

Volumes of iron ores mining
by the regions of Ukraine in 2020, mln tonnes®

SN

111 YEARS®

Reserves for extraction

Dnipropetrovsk region 8,781.5 (48.6%)®
Poltava region 5,038.7 (27.9%) ¢
Zaporizhia region 2,7551 (15.3%) ¢
Crimea 868.7 (4.8%)
Kirovohrad region 3375  (1.9%)
Donnetsk region 2835 (1.6%)
18,065.0
Overall balance reserves
in Ukraine, mln tonnes

Share of Year-over-

total volume year growth

Dnipropetrovsk region 1229 752% ¢

Poltava region 29.5 181% ¢
Kirovohrad region 65 4.0%¢
Zaporizhia region 44 27%

163.3

Volumes of iron ores mining
in Ukraine, mln tonnes

 Balance reserves of iron ores will cover extraction for 111 years, if the volumes of extraction are on the same level as in 2020

7 The Geoinform of Ukraine, State Balance Sheet of Minerals of Ukraine, Iron Ores (issue 34), 2021

% The Geoinform of Ukraine, State Balance Sheet of Minerals of Ukraine, Iron Ores (issue 34), 2021
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+31%1
+5.9%1
+8.2%1
+0.2%1

+3.7%

The overall growth
compared to 2019

Volumes of iron ores mining in Ukraine

by companies in 2020, mln tonnes33
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Share of Year-over-
total volume year growth

Southern Iron Ore Enrichment Works Js¢ I 29.9 18.3%® +5.2%1

Ingulets Iron Ore Enrichment Works Prjsc I 28.6 17.5%®  +3.1%"
Nothern Iron Ore Enrichment Works PrjsC I 26.6 16.3% ¢ +3.5%1
ArcelorMittal Kryvyi Rih pjsc NG 25.3 15.5% ®  +4.3%1

Poltava Iron Ore Enrichment Works Prjsc [INREG 17.0 10.4% ¢ +4.0%1
Central Iron Ore Enrichment Works Prjsc NN 12.8 79% ¢  +8.7%1

Yerystiv Iron-Ore Enrichment Works LLC NN 12.5 77% +8.6%1

The foreign investment enterprise
Zaporizhzhia iron ore industrial complex PrJSC N 4.4

Krivyi Rig Iron-Ore Combine jsc Il 3.6

Suha Balka prjsc Il 2.5

Export of iron ores and concentrates

(non-agglomerated)
by countries in 202034

Volume of exported Value of exported
products, thousand tonnes products, mln USD

Total NN 30,857.3 ---- 4 2,542.2
China [N/ 19,036.6 --- 9 1,640.4
Poland NN 3,579.7 - ® 294.0
Czech Republic [N 3,526.0 ---- € 245.9

Slovakia I 1,134.5 ------------- & 787

Romania Il 742.6 ---------------- O 774
Algeria Il 710.0 ---------------- & 76
Others NN 2,127.8 -~~~ ¢ 1344

3 The Geoinform of Ukraine, State Balance Sheet of Minerals of Ukraine, Iron Ores (issue 34), 2021

2.7% +0.2%1

Total

163.3 2.2% -211%

mln tonnes

1.6% -4.6%

Export of iron ores and concentrates
(agglomerated)

by countries in 202035

Volume of exported Value of exported
products, thousand tonnes products, mln USD

Total NN 15,435.5 --- € 1,697.1

China [N 8,311.3 - ¥ 846.8
Austria [ 2,231.5------------ ¥ 268.5
Germany 1 957.8 - ----------- & 1175
Others [l 3,935.0 ------------ O 4644

% State Statistics Service, Foreign trade in certain types of goods by country, 2020, http://www.ukrstat.gov.ua/operativ/operativ2020/zd/e_iovt/arh_iovt2020.ntm

* State Statistics Service, Foreign trade in certain types of goods by country, 2020, http://www.ukrstat.gov.ua/operativ/operativ2020/zd/e_iovt/arh_iovt2020.htm
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Import of iron ores and concentrates
(non-agglomerated)
by countries in 202036

Volume of imported Value of imported
products, thousand tonnes products, mln USD

Total NN 0.12 -------- ¢ 0.07
Netherlands [N 0.10 ----------- ¢ 0.06
TRE X J—— ¢ 0.01

Import of iron ores and concentrates
(agglomerated)

by countries in 202037

Volume of imported Value of imported
products, thousand tonnes  products, mln USD

Total [N 0.0008 --- ¢ 0.0048
Russia [N 0.0006 - 9 0.0020

Caudi e 0.0002 % 0.0021
Hungary I 0.0001 ------------- ¥ 0.0007

Photo: Envato Elements

% State Statistics Service, Foreign trade in certain types of goods by country, 2020, http://www.ukrstat.gov.ua/operativ/operativ2020/zd/e_iovt/arh_iovt2020.htm

¥ State Statistics Service, Foreign trade in certain types of goods by country, 2020, http://www.ukrstat.gov.ua/operativ/operativ2020/zd/e_iovt/arh_iovt2020.htm
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562 YEARS*

Reserves for extraction

Balance reserves of manganese ores
by the regions of Ukraine as of 01.01.2020, mln tonnes*

Zaporizhzhia region
Dnipropetrovskregion region
Kherson region

2162.8

Overall balance reserves
in Ukraine, mln tonnes

Volumes of manganese ores mining in Ukraine
by companies in 2020, thousand tonnes*

Dnipropetrovsk region

Total NG 3,849.5
Pokrovskyi GzK jsc NN 2,316.4
Marganets Mining and Processing Plant P)SC NN 1,222.0

Landshaft LLc I 3111

% Balance reserves of manganese ores will cover extraction for 562 years, if the volumes of extraction are on the same level as in 2020
¥ The Geoinform of Ukraine, State Balance Sheet of Minerals of Ukraine, Manganese Ores (issue 53), 2021

“ The Geoinform of Ukraine, State Balance Sheet of Minerals of Ukraine, Manganese Ores (issue 53), 2021

1,578.2 (73.0%)®

578.6 (26.8%)%¢

6.0

Share of

100% &
60.2% ¢
31.7% ¢

8.1%

(0.3%)

Year-over-
total volume year growth

-1.4%
-11%
-2.6%

+0.9%1
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Export of manganese ores
and concentrates

by countries in 202041

Volume of exported Value of exported
products, thousand tonnes products, mln USD

Total NN AN 69.3 -------- ¢ 108

Import of manganese ores
and concentrates

by countries in 202042

Volume of imported Value of imported
products, thousand tonnes products, mln USD

Total NG 581.2 ------ & 76.5

TITANIUM ORES

Extractive Industries Transparency Initiative

?43

usa Y/ 57.0 - ®95 Ghana [N 525.7 -~~~ ¥ 679
Reg&gﬁz _ 10.8 ------- ‘ 11 Russia _ 40.0----- ’ 6.3 Reserves for extraction
Hungary 0.9 ~~-------------- ¢ o1 S0Uth N 15.5 - $22
Poland § 0.6 -------------------- ¢ 0 other | 0.03 -------------- ¢ 01

Reserves of titanium ores
in Ukraine as of 01.01.2020, thousand tonnes*

[lmenite Total Rutile

5,900 (70.2%) € 7 m 2.500 (29.8%)

thousand
onnes

Volumes of titanium concentrates production
in Ukraine and in the world in 2020, thousand tonnes*

M intheworld M in Ukraine

I 7,600

Nt I 470 Totat i he
WX P 564
I 630 G Totalin Ukraine,

thousand tonnes

Rutile =y

Volumes of titanium concentrate sales
2020, thousand tonnes“®

Revenue from sales of marketable products
(net of VAT), million UAH

Sales of marketable
products, thousand tons

M Ilminite concentrate
M Rutile concentrate Export

velta LLc INNNREEE 212.1 I 1,043.4 Il 53.9

United Mining and [ IEG_— 298.9 N 1,160.9 NN 270.0
Chemical Company JSC [l 38.9 I 914.5 ——264.9

in the territory of Ukraine

Photo: Envato Elements

In the EITI 2020, the reserves for extraction of titanium ores was not calculated due to the lack of necessary data from reliable sources of information

- . . . . . . . “US Geoll LS 2021, https: bs. . dical 2021 2021.pdf
1 State Statistics Service, Foreign trade in certain types of goods by country, 2020, http://www.ukrstat.gov.ua/operativ/operativ2020/zd/e_iovt/arh_iovt2020.htm eologicat -urvey, . https://pubs usgs gov/ periodicals /mes2021/mes P
N - . . . . . . . % US Geols LS ,2021, https: bs. . dical 2021 2021.pdf
“ State Statistics Service, Foreign trade in certain types of goods by country, 2020, http://www.ukrstat.gov.ua/operativ/operativ2020/zd/e_iovt/arh_iovt2020.htm eologicat survey ps:f/pubs.usgs gov/ periodicals /mes2021/mes P

According to the information provided by the reporting companies under the Law of Ukraine «On Ensuring Transparency in Extractive Industries» of September 18,2018 No 2545-VIII
and the Resolution of the Cabinet of Ministers of September 23,2020 No 858 «Some Issues of Transparency in Extractive Industries»

26 2]
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Export of titanium ore

and concentrates
by countries in 202047

Volume of exported Value of exported
products, thousand tonnes  products, mln USD

Total NG 536.9 ------ ¢ 1383

Mexico NN 1180 - & 249
Rerek I 1125 ¢ 235
China NN 63.9 -~ & 135
Egypt I 61.3 ---------- ®9s8
Russia I 44,9 --------------- & 139
Turkey I 37.3 --------------- ® 106
Other NN 98.9 - ---------- & 422

Import of titanium ore

and concentrates
by countries in 202048

Volume of imported Value of imported
products, thousand tonnes products, mln USD

Total NG 1.0 ---------- ¢ 09
Senhal NN 0.99 -------- ¢ 0.83
Other | 0,02 -----------mmmn- ¢ 0.03

Photo: Envato Elements

7 State Statistics Service, Foreign trade in certain types of goods by country, 2020, http://www.ukrstat.gov.ua/operativ/operativ2020/zd/e_iovt/arh_iovt2020.htm
“ State Statistics Service, Foreign trade in certain types of goods by country, 2020, http://www.ukrstat.gov.ua/operativ/operativ2020/zd /e_iovt/arh_iovt2020.htm
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FIRE CLAYS

Balance reserves of fire clays
by the regions of Ukraine as of 01.01.2020, mln tonnes*®

Donetsk region 4450 (75.8%)®
Dnipropetrovsk region 59.8 (10.2%) ¢
Cherkasy region 455 (7.8%)¢
Zaporizhzhia region 355 (61%)
Sumy region 1.3 (0.2%)

5871

Overall balance reserves
in Ukraine, mln tonnes

Volumes of fire clays mining
by the regions of Ukraine in 2020, thousand tonnes>?

Share of Year-over-
total volume year growth

Donetsk region 4,510.5 99.2%® -16.5%
Zaporizhzhia region 374 0.8%¢ -551%

4,547.9 -171%

Volumes of fire clays mining The overall growth
in Ukraine, thousand tonnes compared to 2019

@ Balance reserves of fire clays will cover extraction for 129 years, if the volumes of extraction are on the same level as in 2020
0 Geoinform of Ukraine, State Balance Sheet of Mineral Reserves of Ukraine, Fire Clay (Issue 29), 2021

5 Geoinform of Ukraine, State Balance Sheet of Mineral Reserves of Ukraine, Fire Clay (Issue 29), 2021
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Export of fire clays Import of fire clays
by countries in 202052 by countries in 202053 o
Volume of exported Value of exported Volume of imported Value of imported
products, thousand tonnes products, mln USD products, thousand tonnes products, mln USD D
Total N A 4,042.6 ---- ¢ 187.8 Total N 0.29 ------ ¢ 0.43
Italy [N 1,097.3 ------- ¢ 516 Germany [N 0.29 - ® 0.43 s
Spain [N 1,061.8 - & 52.2 Other | 0.005------------------ © 0.01 366 YEARS
Russia [N 696.9 --------- © 274 Reserves for extraction
Poland I 411.6 - ¢ 18.8
Turkey [ 244.7 -~~~ ¢ 146 Balance reserves of high-melting clays
other M 530.3 ---—------- ¢ 233 by the regions of Ukraine as of 01.01.2020, mln tonnes®

Donets region 50.3 (65.4%)®
Luhansk region 9.3 (121%) ¢
Zakarpattia region 9.3 (121%) ¢
Sumy region 42 (5.5%)
Chernivtsi region 17 (2.2%)
Chernihiv region 1.2 (1.6%)
Poltava region 0.7 (0.9%)
Khemelnytsky region 0.2 (0.2%)

76.9

Overall balance reserves
in Ukraine, mln tonnes

Volumes of high-melting clays mining
by the regions of Ukraine in 2020, thousand tonnes>é

Share of Year-over-
total volume year growth

Zakarpattia region 1284 611%® +13.2%1
Donetsk region 819 389%¢ -221%

210.2 -3.7%

Volumes of high-melting clays The overall growth
mining in Ukraine, compared to 2019
Photo: Envato Elements thousand tonnes

2 State Statistics Service, Foreign trade in certain types of goods by country, 2020, http://www.ukrstat.gov.ua/operativ/operativ2020/zd/e_iovt/arh_iovt2020.htm * Balance reserves of high-melting clay will cover extraction for 366 years, if the volumes of extraction are on the same level as in 2020

¥ State Statistics Service, Foreign trade in certain types of goods by country, 2020, http://www.ukrstatgov.ua/operativ/operativ2020/zd /e_iovt/arh_iovt2020.htm  Geoinform of Ukraine, State Balance Sheet of Mineral Reserves of Ukraine, Refractory Clay (Issue 30), 2021
% Geoinform of Ukraine, State Balance Sheet of Mineral Reserves of Ukraine, Refractory Clay (Issue 30), 2021
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169 YEARS”

Reserves for extraction

Balance reserves of quartz sand
by the regions of Ukraine as of 01.01.2020, mln tonnes*

Kharkiv region 942 (39.2%)®
Lviv region 303 (12.6%)¢
Donetsk region 27.8 (11.5%)¢
Zaporizhzhia region 24.3 (101%)
Zakarpattia region 20.7 (8.6%)
Chernihiv region 187 (7.8%)
Other regions 245 (10.2%)®

240.6

Overall balance reserves
in Ukraine, mln tonnes

Volumes of quartz sand mining
by the regions of Ukraine in 2020, thousand tonnes*

Share of Year-over-
total volume year growth

Lviv region 376.3 26.5%® >100%1
Chernihiv region 340.2 23.9% ¢ +21.0%1
Kherson region 335.8 23.6% ¢ +16.4%1
Kharkiv region 275.6 19.4% +7.9%1
Other regions 939 6.6% " +10.9%1"

1,421.7 +33.0%

Volumes of quartz sand The overall growth
mining in Ukraine, compared to 2019
thousand tonnes

Photo: Envato Elements

5 Balance reserves of quartz sand will cover extraction for 169 years, if the volumes of extraction are on the same level as in 2020
% Geoinform of Ukraine, State Balance Sheet of Mineral Reserves of Ukraine, Glass Raw Materials (Issue 83), 2021

% Geoinform of Ukraine, State Balance Sheet of Mineral Reserves of Ukraine, Glass Raw Materials (Issue 83), 2021
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203 YEARS®

Reserves for extraction

Volumes of building stones mining
by the regions of Ukraine in 2020, tcm®

Balance reserves of building stones
by the regions of Ukraine as of 01.01.2020, mcm®'

Share of Year-over-
total volume year growth

Zhytomyr region 1,653.02 (20.9%)® Zhytomyr region 8,466.3 21.7%® +22.8%1
Zaporizhya region 970.20 (12.3%) ¢ Khmelnytskyi region 5415.6 13.9% ¢ +415.5%1"
Donetsk region 755.92  (9.6%) ¢ Rivne region 4,901.2 12.6% ¢ +22.4%1
Rivne region 635.31 (8.0%) Kyiv region 3,654.5 9.4% ¢ +30.4%1
Kirovohrad region 61710 (7.8%) Poltava region 29241  7.5% " +31.6%1
Dnipropetrovsk region 524.78 (6.6%) Vinnytsia region 2,815.7 7.2%  +38.4%1
Mykolaiv region 44675 (5.7%) Zaporizhzhia region 2,5701 6.6% +83.8%1
Vinnytsia region 43587 (5.5%) Kirovohrad region 25446 6.5%  +40.1%1
Luhansk region 41228 (5.2%) Dnipropetrovsk region  1,492.8 3.8%  +47.8%"
Other regions 1,455.57 (18.4%)® Other regions 41756 10.7%® +9.8%"
0,

7,906.8 38,960.5 +441%
Overall balance reserves Volumes of building stones The overall growth
in Ukraine, mcm mining in Ukraine, tcm compared to 2019

Balance reserves of building stones in Ukraine Volumes of building stones mining

by geological and industrial types as of 01.01.2020, mcm® by geological and industrial types in 2020, tcm®

.{\,Qa ,{\‘Q,
O &
) b"’@& o ¥ "OQO(\ & & & <
P e«\é\e && ° 6@;5& g 054 & o"a’@ &;’{& 4 4
P @ P @ @ b
2 ®
4,2711 700.8 528.0 380.0 371.6 363.5 210.3 132.8 948.7 29,2947 4,990.2 1,186.6 845.3 495.5 432.0 277.8 2449 1,193.5
54.0% 8.9% 6.7% 4.8% 4.7% 4.6% 2.7% 1.7% 12.0% 75.2% 12.8% 3.0% 2.2% 1.3% 11% 0.7% 0.6% 31%
Year-over-
year growth +32.5% >100% +13.5% +32.0% +4.9% +21.3% +13.3% +46.6% -16.8%

% Balance reserves of building stones will cover extraction for 203 years, if the volumes of extraction are on the same level as in 2020
& Geoinform of Ukraine, State Balance Sheet of Mineral Reserves of Ukraine, Building Stone (Issue 37), 2021 & Geoinform of Ukraine, State Balance Sheet of Mineral Reserves of Ukraine, Building Stone (Issue 37), 2021

@ Geoinform of Ukraine, State Balance Sheet of Mineral Reserves of Ukraine, Building Stone (Issue 37), 2021 & Geoinform of Ukraine, State Balance Sheet of Mineral Reserves of Ukraine, Building Stone (Issue 37), 2021
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Export of pebble, gravel, rubble

by countries in 202065

Volume of exported Value of exported
products, thousand tonnes products, mln USD

Total NN /AN 3,409.2 ---- ¢ 29.8

Russia [N/ 2,469.7 - ¢ 206
Belarus NN 446.4 ------- ¢ 5.2

Moldova NN 306.0 -------- & 21
Poland NN 183.8 ---------- ®17
other | 3.2 --------------- $o0.2

Import of pebble, gravel, rubble

by countries in 202066

Volume of imported Value of imported
products, thousand tonnes  products, mln USD

Total NG 513.2 ------- & 188

Belarus [N 203.6 -~ ¢ 48
Turkey I 169.9 -~~~ @ 81
Romania [l 831----------------- ®10
other M 56,6 --------------------- ® 49

Photo: Envato Elements

% State Statistics Service, Foreign trade in certain types of goods by country, 2020, http://www.ukrstatgov.ua/operativ/operativ2020/zd /e_iovt/arh_iovt2020.htm

% State Statistics Service, Foreign trade in certain types of goods by country, 2020, http://www.ukrstat.gov.ua/operativ/operativ2020/zd/e_iovt/arh_iovt2020.htm
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OIL AND NATURAL GAS
TRANSMISSION

Volumes of natural gas transit
through the territory of Ukraine in 2017-2020, bcm®

93.5 The amount set by the Agreement
between Naftogaz of Ukraine NJSC,

89.6 Lo

86.5 Gas Transmission System Operator
of Ukraine LLC and Gazprom PJSC

65.0

55.8
Transit to EU countrie
55.8 X
Actual in 2020, bcm
volume

2017 2018 2019 2020

Volumes of oil transmission and transit
through the main oil pipelines of Ukraine in 2017-2020 mln tonnes®

M 0Oil transit
M Transmission to oil refinery

1? 154 15.5 _138 @ Total

---- S S
13.9
13.3 1341 13.2
21 21 ZI‘I ‘25
2017 2018 2019 2020

& Annual report of Naftogaz of Ukraine NJSC 2020, https://www.naftogaz.com/files/Zvity/Annual_report_Naftogaz_2020_UA_28_04_2021_1.pdf
% Report of Gas Transmission System Operator of Ukraine LLC, 2020, https://tsoua.com/news/transit-import-2020-rik/

rency Initiative

Extractive Industries Transp:

B

Slovakia 38.5¢
Hungary 9.6 @
Poland 3.8 @
Moldova 3.0

Romania 0.9

9.2
Remainder

of installed
volume under
the agreement
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Extractive Industries Transparency Initiative

Tariffs for natural gas Tariffs for oil transmission
transmission services through the major oil pipelines
for internal entry and exit points for the regulatory period 2020-2024 for Gas of Ukrtransnafta JSC applied in 2020 UAH per net ton (net of VAT)”"

Transmission System Operator of Ukraine LLC, UAH/ tcm per day (net of VAT)®
—_ .

M Tariff for entry point M Tariff for exit point Tar!ff u.ntll 3110.2020
B Tariff since 01.11.2020

Entry points with physical location from adjacent gas extracting companies

(through the networks of which natural gas of another gas compan e 101.93 . . . . I 147.08
y or group of ga5 companies can be transmitted Py oS Ore O e = K e N F e I 213.56
Virtual entr¥ point?’lwit?t an undefined physical location in the gas dist;ibution system
(location of gas inflow from the gas extracting company at the point of its connection e 101.93 13213

to the gas distribution system, through which, inter alia, gas extracted by another company
or group of gas extracting companies may be transmitted)

Odesa PZD - Kremenchuk refinery D 161.80

Virtual entry points with an undefined physical location from adjacent gas companies . ) . I 118.57
(through the networks of which natural gas extracted by another gas compan s 101.93 Dolyna oil pumping station - Galychyna refinery e 138.38
or group of gas extracting companies can be transmitted .
Points with physical location to / from gas storage facilities 0.00 I 7478
. . . . . . nn Mala Pavlivka - Kremenchuk refinery _ 104.73
Virtual points with undefined physical location to / from a gas storage facility 0.00 .

or group of gas storage facilities

; ; ; ; ; . . . . 71.77
Virtual points with undefined physical location to / from the customs warehouse of a gas Gnidvnt l tation - K huk refi I
storage facility or group of gas storage facilitgles 0.00 nidyntstoft pumping station - Kremenchiuk relinery o N 98.69
Exit points with physical location to direct consumers 12416 Hlynsko-Rozbyshivska dispatching station — B 51.58
Exit points with physical location to gas distribution systems I 124.16 Kremenchuk refinery [ 64.25
Virtual exit points with an undefined physical location N 12416
to the gas distribution systems .
Virtual exit points with an undefined physical location for the operations o
of the gas transmission system operator related to the purchase of natural gas 0.00 Income and net proﬁt Ukrtransnafta ]SC income
by the gas transmission system operator for its own needs and production . .
and technological use of GTS of Ukraine Operator LLC and net profit
in 2019-2020, mln UAH” in 2017-2020, mln UAH"
H B Net income M Income from operating activities
Tariffs for natural gas ® Net profit M Net income
transmission services
for cross-border entry and exit points for the regulatory period 2020-2024 for Gas 57.574.7 4,512.9
Transmission System Operator of Ukraine LLC, USD/ tcm per day (net of VAT)™ = . )
Income from services
M Tariff for entry point B Tariff for exit point with natulral gas 3,787.9 3,873.2 3.576.7
transmission, mln UAH y .
Virtual or physical cross-border points (Hermanovichi, Drozdovichi, Ustylug) 472,
with Poland 4.45 - 9.04 53’ 72.9
Virtual or physical cross-border Budintse, Uzhhorod/Velki Kapushany)
with Slovaklya 4.45 - 9.68 total income
Virtual or physical cross-border (Berehdarots, Berehove) 4.45 I 9.2 57m52072£ 7 2,141.3
with Hungary 45 .25 min UAH
Ananiv B 817 20,353.6 1,463.2
Hrebenyky . 8.17 4,101.8 779.9 8941
Kaushany 1113 1,654.1 %?gr?\n:)%lancing
Lymanske 4.45 W 817 I -2.490.0 thetgas transmission
’ . system
Oleksiivka Il 2.71 Y
Orlivka/Isakcha 4.45 W13 2019 2020 2017 2018 2019 2020
Sohranivka [16.01 |
Sudzha 116.01 |
Tekove/Mediash Auryt 4.45 W 8.78
Virtual point Republic of Moldova | 0.56
% Resolution of the NCREU of 2412.2019 No 3013, https://zakon.rada.gov.ua/laws/show/v3013874-19#n15 ' NCREU Resolution of 1110.2019 No 2108, https://zakon.rada.gov.ua/laws/show/v2108874-194n12
° Resolution of the NCREU of 2412.2019 No 3013, https://zakon.rada.gov.ua/laws/show/v3013874-19#n15 ” Financial statements for 2020, GTS of Ukraine Operator LLC, https://tsoua.com/wp-content/uploads/2021/04/GTSO_20-ukr-final-dlya-publikacziyi.pdf

7 Ukrtransnafta JSC, Financial statements, 2020, 2018, https://www.ukrtransnafta.com/dokumenti/
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TAX AND OTHER PAYMENTS OF
THE EXTRACTIVE COMPANIES

State revenues from extractive industries™
in 2020, mln UAH™

Total 186,658.5 B All companies in the extractive
I 182,857.6 industries by all types of
payments™

- e .
Ol AN £ — e

I 10,752.7
I 10,625.8

| 8,891.4
Hl 8,766.9

M Reporting extractive companies”
by material types of payments
(subject to reconciliation)

Iron ores

Coa

State revenues

from extractive industries
by significant types of payments in 2020, mln UAH"®

B All companies of extractive industries
Hl Reporting extractive companies

i I .
Production royalty e 4‘;8{)&?7 0

value added tax on goods and services, produced in Ukraine [N 40,975.4
(excluding budget reimbursement of VAT) I 0,786.3

: T 40,177.6
GO PO At N0 e X | (0,120.0

Dividends and payment of a share of net Profit pu—— —— L

; ] .
Budget reimbursement of value added tax ——— ;Lsé%is 2

[ 10,198.4

Personal income tax g 10,027.4

: . o [ 10,049.7
Unified social contribution — 9,86'3.0

value added tax on goods [l 5,505.3
imported into Ukraine I 5,504.6

M 1,5811
M 1,515.5

19723
 970.1

Land Fee

Environmental tax

Fees for granting or extending special permits for the use ll 750.7
of subsoil and revenues from the sale of such permits B 733.6

For the purpose of payments reconciliation, companies belonging to the Oil Extraction, Natural Gas Extraction, and Oil and Natural Gas Transportation sectors were merged into category — the industry
«0il and Gas». Companies belonging to the sectors «Iron ores mining», «<Manganese ores mining» and «Titanium ores mining» were merged into the category — «Metal ores» industry.

5 According to government agencies (STS, SCS, Ministry of Economy, Derzhgeonadra)
% Extractive companies mean all companies of reporting extractive industries, the list of which was compiled on the basis of the database of special permits of the Derzhgeonadra
77 Reporting extractive companies — those that have been identified as material and were subject to reconciliation of payments

% According to government agencies (STS, SCS, Ministry of Economy, Derzhgeonadra)
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B

Completeness of reconciliation in the EITI Reports of Ukraine
2014-2020"

81.5% 82.8% 91.8% 98.4% 99.06% 99.06% 100%

A A A A S <

2014 2015 2016 2017 2018 2019 2020

Results of reconciliation of revenues in favor of the state in 2020
by extractive industries, mln UAH

B Data from government agencies B Company data Discrepancies

182,857.6
182,827.0

. 163,464.9

Total 0.02%

O 8 N 163,467.2 ~0-001%
¥ 10,625.8 9
Iron ores | 10,574.6 0.48%
I 8,766.9 o
Coal | 8,785.2 -0.21%
Results of reconciliation of revenues in favor of the state in 2020
by significant types of payments, min UAH
B Data from government agencies M Company data
Tax payments
. | .
Production royalty _ 22,21006; -0.01%
’ .
Value added tax on goods and services, produced in Ukraine [ 40,786.3 0.00%
(excluding budget reimbursement of VAT) I 40,786.4 SR
. I 40,120.0
Corporate income tax I 401183 0.00%
,118.
Personal income tax B ::g'gg;: 0.20%
y g
. . . M 5,504.7
Val dded t d ted into Uk -0.23%
alue added tax on goods imported into Ukraine 55173
Property tax 11,5155 0.96%
11,500.9 ’
Environmental tax 19701 1.69%
1953.7 R
Non-tax payments
. -14,846.5 N o
Budget reimbursement of value added tax -14,846.5 I 0.00%
] .
Dividends and payment of a share of net profit I gg’g;;z 0.00%
,677.
Unified social contribution = g'gggg -0.06%
Yy .
Fees for granting or extending special permits for the use of 1733.6 0.00%
subsoil and revenues from the sale of such permits |733.6 R
7 The share of total payments for which information has been successfully reconciled
4
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SOCIAL AND CHARITABLE
PAYMENTS

Social and charitable payments made by reporting extractive companies
in 2020, thousand UAH

Total 1,152,383.7

Oil and Gas [N 693,073.3
Metal ores [INEGGGNN 401,793.1

Coal M 57,517.3

Social and charitable payments made by reporting extractive companies
in 2020, thousand UAH

M Oiland Gas M Metal ores Coal

Ukrgazvydobuvannya JSC _- 669,022.2
Nothern Iron Ore Enrichment Works Prjsc I 136,335.6
Ingulets Iron Ore Enrichment Works Prjsc I 131,057.0
Central Iron Ore Enrichment Works Prjsc I 79,000.0
DTEK Pavlohradcoal PrJSC 47,319.9
Southern Iron Ore Enrichment Works Jsc NN 33,785.8
Colliery Group Pokrovs’ke PJSC 10,197.4
ArcelorMittal Kryvyi Rih P)sc [l 8,931.0
Yerystiv Iron-Ore Enrichment Works LLC [l 8,822.0
Energy Service Company Esco-Pivnich LLC Il 8,607.3
Naftogazvydobuvannya Prjsc [l 8,249.7
velta LLc [ 2,955.9
Poltava Petroleum Company Jv I 2,421.8
vydobuvna kompaniia Ukrnaftoburinnia Prjsc | 1,767.6
Representative Office of Regal Petroleum Corporation Limited | 1,700.0
Krivyi Rih Iron-Ore Combine Jsc | 905.8
Ukrgazvydobutok Prjsc | 532.2
Natural Resources PrjSC | 454.2
Prom-Energo Product LLC | 186.0
Nordik PE | 100.0
Nadra-Geoinvest LLC | 15.0

Zakhidnadraservice LLC | 10.0 1’1 52,383.7

Total social and charitable expenses,
Kub-gaz LLC | 3.3 thousand UAH

Systemoilingenering LLC | 4.0
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FOR EXTRACTIVE

Extractive Industries Transparency Initiative

INDUSTRIES IN 2020

Allocation of taxes between the budgets of various levels

(according to Budget Code of Ukraine)

Corporate income tax

State budget

90%

10%
Regional budgets,
budget of the Kyiv city

Production royalty for non-hydrocarbon
minerals of national importance

State budget

70%

Local governments
budgets

5%

25%
Regional budgets,
budget of the Kyiv city

Production royalty for hydrocarbons

State budget

95%

Local governments
budgets

3%

2%

Regional budgets

Non-production royalty

Local governments budgets

100%
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Royalty for transportation of petroleum
and petroleum products

State budget

100%

Customs duty

State budget

100%

Land fee

Local governments budgets

100%

VAT

State budget

100%

Excise tax on products produced in Ukraine
excisable goods

State budget

100%

Land fee and property tax on property
other than land

Local governments budgets

100%

Environmental tax

State budget

45%

Local governments
budgets

25%

30%

Regional budgets

Special water use levy

State budget

55%

45%
Regional budgets,
budget of the Kyiv city

Personal income tax

State budget

25%

District budgets and certain
local government budgets

60%

15%

Regional budgets

rency Initiative

Extractive Industries Transp:

B

Military levy

State budget

100%

Photo: Envato Elements
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GENERATION OF GOVERNMENT
REVENUES FROM EXTRACTIVE
INDUSTRIES BY THE REGIONS
OF UKRAINE, mln UAH

109,719.3"

total

27,031.8 (24.6%) Poltava region

24,696.8 (22.5%) Kharkiv region

15,849.2 (14.4%) Sumy region

14,723.3 (13.4%) Dnipropetrovsk region
9,412.4 (8.6%) Ivano-frankivsk region
6,419.7 (5.9%) Lviv region
5,597.8 (51%) Chernihiv region
3,473.3 (3.2%) Donetsk region
1,496.5 (1.4%) Zaporizhzhia region
1,018.7 (0.9%) Other regions

% The revenues from oil and natural gas transportation (Ukrtransgaz JSC, Ukrtransnafta JSC and GTS of Ukraine Operator LLC) and from Naftogaz of Ukraine NJSC were not distributed among
the administrative regions of Ukraine, as it is impossible to accurately match the payment of tax and non-tax payments by these companies with specific regions of Ukraine because
of the peculiarities of their activities.
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REPORTING EXTRACTIVE

COMPANIES

METAL ORES

ArcelorMittal Kryvyi Rih PJ)SC

OIL AND GAS
1 Naftogaz of Ukraine NJSC
2  Ukrnafta PJSC
3  Ukrgazvydobuvannya JSC
4 Joint activity agreement of 24/12/1997 N2 999/97 — operated by Poltavanaftogaz
OPMO of Ukrnafta PJSC (22525915)
5 Naftogazvydobuvannya Pr)SC
6 Vydobuvna kompaniia Ukrnaftoburinnia Pr)SC
7  Energy Service Company Esco-Pivnich LLC
8  Poltava Petroleum Company JV
9  Oil&Gas Geoexploring LLC
10 Natural Resources PrJSC
11 Representative Office of Regal Petroleum Corporation Limited
12 Ukrgazvydobutok PrJSC
13 JV Ukrkarpatoil LTD LLC
14 Nadra-Geoinvest LLC
15 Kub-gaz LLC
16 Persha ukrainska hazonaftova kompaniia LLC
17 Nordik PE
18 Systemoilingenering LLC
19 Zakhidnadraservice LLC
20 Energy-95LLC
21 Stryinaftogaz LLC
22 Prom-Energo Product LLC
23 Gas Transmission System Operator of Ukraine LLC
24  Ukrtransgaz JSC
25 Ukrtransnafta JSC
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2  Southern Iron Ore Enrichment Works JSC

3 Poltava Iron Ore Enrichment Works Pr)JSC

4  Nothern Iron Ore Enrichment Works PrJSC

5 Ingulets Iron Ore Enrichment Works PrJSC

6 Central Iron Ore Enrichment Works PrJSC

7  Zaporizhzhia Iron Ore Plant PrJSC (foreign investment enterprise)
8 Krivyi Rih Iron-Ore Combine JSC

9  Suha Balka PrJSC

10 VYerystiv Iron-Ore Enrichment Works LLC

11 United Mining and Chemical Company JSC
12  Pokrovskyi GZK JS

13 Marganets Mining and Processing Plant PJSC
14 Velta LLC

15 Rudomain LLC

COAL

1 DTEK Pavlohradcoal Pr)SC

2  Colliery Group Pokrovs'ke PJSC

3 DTEK Dobropolyeugol LLC

4 Lvivvuhillia SE

5 Selydivvubhillia SE

6  Pervomaiskvuhillia SE

7  Myrnohradvubhillia SE

8 Lysychanskvuhillia JSC

9 Bilozerska Mine ALC
10 Toretskvuhillia SE

11 Mine named after M. S. Surgai SE

12 Mine Administration Pivdennodonbaske #1 SE
13 Krasnolymanska Coal Mining Company SE
14 Volynvuhillia SE

Extractive Industries Transparency Initiative

49



National EITI Report of Ukraine 2020 and its
Abbreviated version are prepared by EY.

EY is a global leader in assurance, tax, transaction and
advisory services. The insights and quality services we
deliver help build trust and confidence in the capital
markets and in economies the world over. We develop
outstanding leaders who team to deliver on our
promises to all of our stakeholders. In so doing, we play
a critical role in building a better working world for our
people, for our clients and for our communities.

For more information about our organization, please
visit ey.com
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